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UNITED STATES 


MORE ON NAVY SECRETARY LEHMAN'S CHINA VISIT 


Meets Zhang Aiping 
OW180807 Beijing XINHUA in English 0750 GMT 18 Aug 84 


[Text] Beijing, August 18 (XINHUA) — Chinese State Councillor and Minister of National 
Defense Zhang Aiping had a friendly conversation here today with visiting U.S. Secretary 
of the Navy John Lehman. Zhang asked about Lehman's health. Lehman said that he had 
almost fully recovered from a cold which he had caught a few days ago. Lehman also told 
Zhang that he had had good talks with his counterpart, Commander Liu Huaqing of the 
Chinese Navy. 


Both Zhang and Lehman expressed the hope that the friendly exchanges between the Armed 
Forces of China and the United States would continue. 


After the meeting Zhang Aiping hosted a luncheon in honor of Mr. Lehman and Mrs. Lehman. 
Present were Commander Liu Huaqing and Charles Freeman, charge d'affaires interim of 
the U.S. Embassy in Beijing. 


Earlier today Liu Huaqing and Lehman held another round of talks lasting 90 minutes. 
Meets Zhao Ziyang 

OW181251 Beijing XINHUA in English 1243 GMT 18 Aug 84 

(“Chinese Premier Meets U.S. Navy Secretary" -— XINHUA headline] 


[Text] Beijing, August 18 (XINHUA) — Premier Zhao Ziyang said here today that China 
wants to see a noraal, healthy development of Sino-U.S. relations in various fields, 
although certain obstacles still exist. Chinese leaders “are optimistic about the 
prospects of Sino-U.S. relations," he added. Zhao made the remarks at a 40-minutes 
meeting with visiting U.S. Secretary of the Navy John Lehman at Zhongnanhai in downtown 
Beijing. 


An improved Sino-U.S. relationship, Zhao said, [Beijing XINHUA Domestic Service in 
Chinese at 1302 GMT on 18 August carries a similar item which words the preceding phrase 
as follows: “The strengthening of Sino-U.S. relations; Zhao Ziyang said..."] is not only 
in accord with the interests of the two countries but would also be conducive to peace 
and stability in the Asia-Pacific region. 


Lehman told the premier that he had held “good, productive" talks with his counterpart 
Liu Huaquing, commander of the Chinese Navy. Both sides had the desire to increase 

[The same XINHUA Domestic Service item at this point adds the word "friendly"] exchang- 
es between the naval forces of the U.S. and China, he said. 


Present at the meeting were Liu Huaqing and Charles Freeman, interim charge d'affaires 
of the U.S. Embassy in Beijing. Secretary Lehman is scheduléd to host a return dinner 
tonight, to be attended by Commander Liu Huaqing and other Chinese naval officers. 

[The same XINHUA Domestic Service item at this point adds the following: "Jt was attend- 
ed by Zhang Aiping, Liu Huaqing, and others."] 
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PRC AMBASSADOR PROTESTS NEW U.S. TEXTILE RULES 


0W190829 Beijing XINHUA in English 0816 GMT 19 Aug 84 


{"Chinese Ambassador Protests Against U.S. Rules Creating Difficulties for Chinese 
Textile Exports" -- XINHUA headline] 


[Text] Washington, August 18 (XINHUA) -- Chinese Ambassador to the United States 

Zhang Wenjin Wednesday wrote to the U.S. Government to protest against the new 

“country of origin rules" proposed by the U.S. Custom Service which would create further 
difficulties for China's textile exports to the country. Zhang said the new rvles 
“constitute a clear violation" of the bilateral agreement and the Multiple Fibre 
Agreement (MFA). The new rules stipulate that textile exporters are supoject to the 
inspection by the U.S. Custom Service on the country origin of their gvods and no 
transshipment is allowed to fill unused quotas of certain countries. 


"These proposals would, if made effective, completely change the rules and the basis 
for quotas in existence relied upon by the People's Republic of China at the time 

it entered into its bilateral agreement on textile products wit the United States," 
the ambassador wrote. He said roughly hundreds of factories and around 60,000 jobs 
would be harmed in southern Chinese provinces alone and that 1d be a "grievous 
blow" to China's industry, employment, trade and economic development. 


"Under the spirit of the agreement on trade relations between our two countries, the 
MFA and the textiles agreement, both sides should make every effort to foster the 
mutual expansion of our reciprocal trade and to contribute to attaining a harmonious 
development of such trade," he said, adding that “we consistently maintain that mutually 
acceptable solutions to any problems arising from our bilateral trade should be 

reached through friendly consultations, instead of unilateral actions." 


Zhang said the new regulations would create further difficulties to China's textile 
exportr to the United States and jeopardize the two countries's mutual interests 
and trade relations as a whole. It would also depart from normal international trade 
practices, which would certainly damage the healthy development of international 
trade, he added. 


Zhang concluded that "we wish that any disruption in our trade will be avoided, but 
regrettably no one can be sure that a reverse trend in our two-way trade would not 
develop in case the United States does not fulfill its commitments to China under 
its trade agreement, the MFA and its textile agreement." 
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wu STOPS IN JAPAN ON WAY HOME FROM LATIN AMERICA 


Talks With Abe 
0W172020 Beijing XINHUA in English 1912 GMT 17 Aug 84 


{[Text] Tokyo, August 17 (XINHUA) -- Chinese State Councillor and Foreign Minister 
Wu Xuegqian held friendly talks here today with Japanese Foreign Minister Shintaro Abe. 


During the meeting, Abe said the Sino-Japanese friendly relations have entered into 
a new stage. [Beijing XINHUA in Chinese at 1723 GMT on 17 August carries a report on 
the Wu-Abe meeting which renders this paragraph as follows: "Abe spoke first at the 
meeting, saying that since last year the foreign ministers of Japan and China have 
held talks on five occasions. On every occasion the talks proceeded in a cordial 

and frank atmosphere. This shows that Sino-Japanese friendly relations have entered 
a new stage."] 


Wu briefed Abe on his recent visit to Latin American countries, saying that the Latin 
American countries, at present, are confronted with two problems that cause deepest 
concern to the world: one is the Central American problem, the other is the debt 
problem. China supports the decisions made by the Contadora Group and opposes 

any foreign interference in the region. The debt problem of Latin American countries 
should be solved through consultations, he stressed. On the two issues, Abe shared 
Wu's views. 


The two sides also discussed the issue of Hong Kong. Abe spoke highly of the 

efforts made by China in its negotiations with Britain on the issue. In their 

talks, the two foreign ministers exchanged views on the problem of maintaining peace 
and stability in the Korean peninsula. They also exchanged vicws on how to strengthen 
the economic cooperation between the two countries in the future. The Chinese foreign 
minister said that China's policy of opening to the outside world will not change, 
hoping that Japan makes further efforts to promote the economic cooperation. 


After the talks Abe held a banquet in honor of Wu and his party. [Beijing Domestic 
Service in Chinese at 1723 GMT on 17 August adds that Chinese Ambassador to Japan Song 
Chiguang was present on the occasion.] Wu and his party arrived here this afternoon 
for a brief stop over after their visit to Latin American countries. They will leave 
for home tomorrow afternoon. 


Arrives in Beijing 
0W181520 Beijing XINHUA in English 1449 GMT 18 Aug 84 


[Text] Beijing, August 18 (XINHUA) -- Wu Xueqian, Chinese state councillor and 
minister of foreign affairs, returned here this evening after an 18-day official 
friendship visit to Mexico, Venezuela, Argentina, and Brazil. During a stopover in 
Tokyo on his way back, Wu Xueqian had talks with Japanese Foreign Minister Shintaro 
Abe on issues of common concern. Greeting Wu at the airport were Vice Foreign 
Minister Yao Guang and diplomatic envoys from Mexico, Argentina, Brazil and Japan. 


WANG ZHEN MEETS TWO JAPANESE DELEGATIONS 


0W182137 Beijing XINHUA in English 1436 GMT 16 Aug &4 


[Text] Beijing, August 18 (XINHUA) -- Wang Zhen, honorary president of the China- 
Japan Friendship Association, met here this afternoon with two Japanese delegations 
led by Governor Shiro Kariya of Wakayama Prefecture at the Great Hall of the People. 
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Attending the meeting were members of a friendly delegation from Wakayama consisting 
of speaker of the prefecture's assembly and leading members of the fifth youth dele- 
gation from Kinki district. The Wakayama Prefecture had established friendly ties with 
China's Shandong Province and the Kinki District started sending a group of young 
people to visit China by sea every year since 1980. The current delegation from Kinki 
had more than 500 members. 


At the meeting, Wang Zhen, also member of the Political Bureau of the Central 
Committee of the Chinese Commmist Party, wished the economic and technical exchanges 
between Shandong and Wakayama would be further strengthened and mutual understanding 
and contacts between the young people of the two countries promoted. 


CPC DELEGATION LEAVES FOR DPRK VISIT 17 AUG 


OW170935 Beijing XINHUA in English 0719 GMT 17 Aug 84 


[Text] Beijing, August 17 (XINHUA) — A delegation from the International Liaison 
Department under the Chinese Communist Party Central Committee left here for Pyongyang 
on a visit to Korea at the invitation of the International Affairs Department of the 
Central Committee of the Korean Workers Party. The delegation, led by deputy head of the 
department Jiang Guanghua, was seen off at the airport by Zhu Liang, another deputy head 
of the department, and Kim Chan-ku, charge d'affaires ad interim of the Korean 

Embassy here. 


HEILONGJIANG‘S LI LIAN MEETS KOREAN DELEGATION 


SK190343 Harbin Heilongjiang Provincial Service in Mandarin 2200 GMT 18 Aug 84 


[Text] The seven-member delegation of the WPK North Hamgyong provincial committee 
concluded its goodwill visit in Harbin and left for Daqing by train on the afternoon 
of 18 August. At noon on 18 August, Li Lian, secretary of the provincial CPC 
Committee, met withthe distinguished Korean guests. Li Lian said to Yi Kil-ho, leader 
of the delegation: The friendship between the parties and the peoples of China 

and Korea has been cemented with blood like that of brothers. Receiving you is like 
receiving our own brother. 


Delegation leader Yi Kil-ho said: We have been warmly received everywhere in 
Heilongjiang Province and feel as if we have returned home. 


The two parties talked in a warm and friendly atmosphere. After the \eception, Li 

Lian hosted a luncheon in honor of the distinguished Korean guests. fFresent at the 
reception and the luncheon were Chen Lei, deputy secretary of the prov.'ncial 

CPC Committee and provincial governor; Chen Junshens, deputy secretary »f the provincial 
CPC Committee; Li Genshen, Standing Committee member of the provincial CPC Committee; 
and Li Min, vice chairman of the provincial CPPCC Committee. 


After their visit to Daqing in the company of (Huang Feng), depucy director of the 
Propaganda Department of the provincial CPC Committee, the distinguished Korean 
guests will leave for Beijing and then return home. 
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XINHUA ON HANOI'S ‘THIRD COUNTRY FALLACY" 


OW182011 Beijing XINHUA in English 1937 GMT 18 Aug 84 
{"Commentary: On Hanoi's ‘Third Country’ Fallacy" (by Tang Tianri) -- XINHUA headline] 


[Text] Beijing, August 19 (XINHUA) -- Refusing to clear the way for normal relations with 
China, the Soviet Union has, in the past rounds of consultations, time and again invoked 
the principle that normalization of bilateral relations must not hurt the interests of 

a third country. Now, an article in a recent issue of the Vietnamese Army newspaper, 
QUAN DOI NHAN DAN takes up this pretext and tried to elaborate on it from Hanoi's 
standpoint. 


Vietnam maintains, it says, that “bilateral relations must n~. hurt the interests of a 
third country." Bilateral consultations, it declares, "must not negotiate the affairs 
of a third country;" they "must not interfere with the relations with a third country;" 
and “must not hinder in any way the struggle for peace and independence and against 
imperialism and expansionist hegemonism." 


All this does not apply in the case of China's demand that the Soviet Union withdraw its 
support for Vietnam's invasion and occupation of Kampuchea and its armed provocations 
against China. This Soviet support constitutes one of the three obstacles in ie way 

of normalization of Sino-Soviet relations. 


To make the demand in Sino-Soviet consu] tations does in no way mean that the two parties 
are “negotiating the affairs of a third country." Relying on Moscow's all-round 
support,” Vietnam has overrun Kampuchea, stepped up its armed provocations against China 
and committeed numerous incursions into Thailand's territory. Vietnamese Foreign Mini- 
ster Nguyen Co Thach even tried to intimidate the ASEAN nations by saying that should 
they continue to oppose Vietnam's policy in the region, "Vietnam will have to take 
retaliatory action." Can all this be termed the affairs of Vietnam alone? 


China's demand can in no sense be interpreted as "interference with the relations with 

a third country." China has all along advocated that all countries should develop their 
relations with each other in accordance with the five principles of peaceful co-exis- 
tence. It naturally wishes to see the Soviet Union develop its relations with Vietnam 
according to the recognized norms governing international relations. 


Even the article in QUAN DOI NHAN DAN acknowledges the necessity to "distinguish those 
relations, which conform to the existing fundamental principles of international law 
from those which are incorrect and unjust and which harm other countries as well as 
world peace." In demanding that the Soviet Union end its suppo't for Vietnam's aggres- 
sion against Kampuchea and its anti-China provocations, China is precisely callirg for 
an end to the “incorrect and unjust" Soviet-Vietnamese relations. 


Five years ago, it may be recalled, the Soviet Union and Vietnam concluded a treaty of 
"friendship and cooperation" in name but a pact of military alliance in reality. This 
is borne out by the fact that as soon as the treaty was signed, Vietnam launched its 
war of aggression against Kampuchea and then intensified its anti-China provocations. 
This turned Southeast Asia into one of the world's trouble spots and endangers peace in 
the region and the world at large. 
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Thus, it is clear that to demand an end to the Soviet support for Vietnam's pursuits 
of expansionism and hegemonism cannot possibly be interpreted as an attempt to inter- 
fere with the development of Soviet-Vietnamese relations in a way that “conforms to 
the fundamental principles of international law." 


Finally, Vietnam contends in fact that removal of the obstacles in the way of normali- 
zation of Sino-Soviet relations would affect the struggle for peace and independence 
and against imperialism and expansionist hegemonism. This is nonsense. Hanoi, 
emboldened by Moscow's support, actually subjugated a sovereign country and holds it 
under its military occupation. This itself is a flagrant act of imperialism and 
expansionist hegemonism which has been universally condemned as a gross violation 

of the United Nations Charter and fundamental principles of international law. 


Obviously, the demand for an end to this Soviet support for Vietnam can only, if it is 
met, further the cause of peace and the struggle against imperialism and hegemonism. 
It would help Kampuchea regain its independence and sovereignty and would go a long 
way to safeguard peace in Southeast Asia. 


Hanoi is painfully aware that without all-out Soviet assistance it cannot possibly go 
on with its pursuit of hegemonism. Thus, the article in QUAN DOI NHAN DAN is meant 

to be a check on Sino-Soviet consultations and hold back the normalization process. 
The cat is in fact out of the bag when the article urges the Soviet Union to continue 
"its full support for Vietnam's opposition to China." 


HONG KONG GOVERNOR FETES XINHUA'S XU JIATUN 


HK161552 Beijing XINHUA Hong Kong Service in Chinese 1451 GMT 16 Aug 84 


["16 August Report From the Hong Kong Branch Office of the XINHUA NEWS AGENCY" -- 
XINHUA headline] 


[Text] Hong Kong Governor Sir Edward Youde tonight gave a banquet at the Governor's 
House in honor of Xu Jiatun, director of the Hong Kong branch office of the XINHUA 
NEWS AGENCY. Among those invited to attend the banquet were Li Chuwen and Cao 
Weilian, deputy directors of the Hong Kong branch office of the XINHUA NEWS AGENCY, 
and Jiang Wengui, vice chairman of the board of the Bank of China. Among those 

from the Hong Kong side invited to help entertain the guest of honor were the Chief 
Secretary [Philip] Haddon-Cave, the senior unofficial member of the Executive Council 
S. Y. Chung, the Financial Secretary [John] Bremridge, the Attorney-General [Michael] 
Thomas, and the Secretary for District Administration [David] Akers-Jones. 


The banquet was held in a friendly atmosphere. 
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ZIAUL HAQ ON PEACEFUL SINO-PAKISTAN RELATIONS 


OW200154 Beijing XINHUA in English 0141 GMT 20 Aug 84 


[Text] Islamabad, August 20 (XINHUA) -- President Ziaul Haq of Pakistan said yesterday 
that deep-rooted Sino-Pakistan friendship has contributed to peace of the region as well 
as of the world. He made this remark when expounding Pakistan's foreign policy in his 
address to the Hyderabad Institute of International Affairs. 


The president said that closest relations with the Islamic countries, friendship with 
neighbors, special relationship with China and pleasant ties with the super powers are 
the corner stones of Pakistan's foreign policy. As regards relations with China, Ziaul 
Haq noted that Sino-Pakistan relations were deeply rooted in the pas:. During the present 
regime these relations have gained further strength and depth due to frequent exchange 

of visits and regular consultations between the leaders of the two countries. The 
friendship between them has also contributed to regional and world peace. 


Pakistan's affinity with the Muslim world is natural and logical, he said, because 
Pakistan was founded on the basis of Islam. With the super powers, Ziaul Haq stressed, 
Pakistan's policy is to seek pleasant ties without involving herself in their global 
rivalries. 


Refers to Aghan Issue 
OW200134 Beijing XINHUA in English 0029 GMT 20 Aug 84 


[Text] Islamabad, August 19 (XINHUA) -- President Ziaul Haq said today that a show of 
force on the borders cannot pressure Pakistan into a compromise on its principled stand 
on the Afghanistan issue. Referring to the latest air raids on Pakistani border villages 
by the Afghan Armed Forces, Ziaul said that such pressure tactics are evident whenever a 
fresh round of negotiations is going to start. 


Addressing the Hyderabad Institute of International Affairs, he said that if the aim is 
to pressurize Pakistan to compromise on its principles endorsed by not only the United 
Nations but also the Islamic world, it will be a mistake on the part of those who think 
so. Since December, 1979, he recalled, Pakistan has called for the withdrawal of foreign 
forces from Afghanistan which is in Pakistan's national interests. He noted that if 
Pakistan changes its principled stand it will lose the confidence of the international 
community as well as the Islamic countries. 


The president ruled out the possibility of Pakistan recognizing the Kabul regime. It 

is a matter of principle, he said. He added, however, that Pakistan is willing to start 
indirect talks through the representative of the UN secretary general in Geneva. He 
expressed the hope that the indirect talks scheduled to begin on August 24 will lead to 
some results, but he warned against over-expectation in this respect. 


Ziaul again pledged Pakistan's humanitarian assistance to the Afghan refugees until 

a solution is found for their honorable return to their homeland. The Soviet invasion 
of Afghanistan has adversely affected Pakistan's security and caused an exodus of 
Afghan refugees, and Pakistan has accommodated the largest number of those refugees. 
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RENMIN RIBAO ON AFGHAN BOMBING OF PAKISTAN 


HK180738 Beijing RENMIN RIBAO in Chinese 18 Aug 84 p 6 
[Short commentary: "Behind the Bombing") 


[Text] The Karmal authorities of Afghanistan recently sent a succession of aircraft to 
intrude into Pakistan and bomb border villages and towns, killing and wounding several 
score of peaceful residents. This is another grave provocation by the Karmal regime 
against Pakistan. 


Since the Soviet invasion of Afghanistan, the Afghan authorities have carried out no 

less than 400 military provocations of all types against Pakistan, and moreover this 
trend has intensified. They recently successively dispatched aircraft to carry out 
bombing raids. This cannot but arouse the grave concern of peace-loving peoples through- 
out the world. 


It no accident that the Karmal regime has seized the opportunity of the imminent indi- 
rect Geneva talks between Pakistan and Afghanistan to carry out this military provoca- 
tion. Beyond a doubt it is an attempt to put pressure on Pakistan; also beyond a doubt 
this provocation is needed by Moscow and was even carried out under its instigation. 


The Pakistani Government and people have consistently and resolu.ely taken the side of 
the Afghan people in their just struggle against Soviet aggression. The Soviet Union, 
brooding on this, has never ceased putting political and military pressure on Pakistan 
in a bid to shake its principled stand of supporting the Afghan people's just struggle. 


In the face of provocations by Soviet hegemonism and the Karmal regime, the Pakistani 
Government has given a ringing response: Pakistan will absolutely not accept any 

hegemonist control. This has fully expressed the strong aspirations of the Pakistani 
Government and people in opposing hegemonism and upholding national independence and 


dignity. 


The Chinese people fully support the just stand of Pakistan. The action of Soviet 
hegemonism in getting the Karmal regime to put pressure on Pakistan can only further 
expose how sinister are its motives and how despicable its aethods. 


AFGHAN KARMAL TROOPS SHELL PAKISTAN BORDER 
0W190244 Beijing XINHUA in English 0237 GMT 19 Aug 84 


[Text] Islamabad, August 18 (XINHUA) — Two Pakistan civilians were killed and four 
wounded by the Afghan Karmal troops who shelled the Pakistan border today in the Teri 
Mangal outpost near Ali Mangal in Parachinar region of Pakistan. Meanwhile, an Afghan 
plane also bombed the area. It was the third act of serious military provocation by the 
Karmal troops within a week. 


An official statement released here tonight said the Government of Pakistan takes a 
serious view of such incidents. The Afghan charge d'affaires was summoned to the 
Pakistan roreign Office tonight and was given a strong protest against the continuous 
shelling. The Pakistan permanent representative to the United Nations has been instruc- 
ted to inform the U.N. secretary general of the two latest violations by the Karmal 
armed forces. 
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HU YAOBANG MEETS ITALIAN COMMUNIST PARTY LEADER 


0W181321 Beijing XINHUA in English 1306 GMT 18 Aug 84 


[Text] Beijing, August 18 (XINHUA) -- Chinese Communist Party General Secretary Hu 
Yaobang met here this afternoon with Giorgio Napolitano, member of the leadership of the 
Italian Communist Party and chairman of the Italian Communist Party group in the Chamber 
of Deputies. According to a spokesmar' for the International Liaison Department under 
the CPC Central Committee, the two leaders briefed each other on each party's work and 
exchanged views on ways uf easing the current international tensions and safeguarding 
world peace and other major international issues. They reached identity of views on a 
range of issues. 


Hu Yeobang congratulated the Italian Communist Party on the victory it had scored in the 
elections of the European Parliament. He was quoted as saying that the victory showed 
the Italian Communist Party's policies were correct and enjoyed the appreciation and 
support of the broad masses. The Chinese leader asked Napolitano to convey his beet 
regards to General Secretary Alessandro Natta, Gian Carlo Pajetta and other leaders of 
the Italian Communist Party Central Committee as well as his own, Hu Yaobang invited 
Natta to visit China next spring. 


Napolitano promised to convey the regards and invitation. He thanked Comrade Zhao 
Ziyang for attending Enrico Berlinguer’s funeral in Rome on behalf of the CPC Central 
Committee. He also thanked the Chinese Communist Party and the Chinese people for their 
sincere condolences over Comrade Berlinguer's death. 


After the 100-minute meeting, Hu Yaobang gave a dinner for Napolitano and his family 
members. Qian Liren, head of the International Liaison Department under the CPC Central 
Committee, was present on the occasion. The Napolitanos came to China on tour and vaca- 
tion August 4 and have since toured Xiamen, Shanghai, Suzhou and Xian. They left here 
for home tonight. 


MALTESE PRIME MINISTER STOPS OVER IN BEIJING 


OW180815 Beijing XINHUA in English 0800 GMT 18 Aug 84 


[Text] Beijing, August 18 (XINHUA) -- Dom Mintoff, prime minister of the Republic of 
Malta, arrived here today for a brief stay on his way to the Democratic People's 
Republic of Korea. The prime minister was met at the airport by Han Xu, Chinese vice- 
foreign minister, and Clifford Borg-Marks and Kim Chan-gu, interim charges d'affaires 
of the Maltese and Korean Embassies in China. 


Meets With Zhao Ziyang 


0W190941 Beijing XINHUA in English 0825 GMT 19 Aug 84 


[Text] Beijing, August 19 (XINHUA) — Chinese Premier Zhao Ziyang and Maltese Prime 
Minister Dominic Mintoff had a three-hour discussion here today, covering international 
issues and bilateral relations. Sources close to the meeting said *inat the two prime 
ministers reached identity of views on most of the issues under review. Mintoff arrived 
here yesterday on his way to the Democratic People's Republic of Korea. 


The sources said that Mintoff briefed the Chinese premier on the recent developments in 
the Mediterranean. He was quoted as saying that Malta was prepared to strengthen ties 
with other countries in the region and strive to solve the existing questions there and 
maintain the stability of the region. 
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The prime r nister also mentioned the meeting of nonaligned countries in the 
Mediterranean scheduled for next month. 


Chinese Premier Zhao Ziyang pointed out that changes in the Mediterranean were 
invariably linked with the rivalry between the two superpowers in the region. To 
stabilize the situation there, he noted, the Mediterranean countries should close 
their ranks and oppose intervention by hegemonism. Zhao said that China supported the 
convor.tion of the meeting of nonaligned countries in the Mediterranean as 

sched.led, hoping that the conference would be a positive contribution to closer 

unity and cooperation among the countries in the region and to the stability and peace 
there. Prime Minister Mintoff thanked China for this. 


The two prime ministers aiso discussed bilateral relations, especially economic and 
technical cooperation and trade. Mintoff said that it was Malta's basic policy to 
enhance Malta-China friendship. He described the Chinese people as a long and steadfast 
friend of Malta. “We will do our utmost to develop this friendship and make our 
relations with China stronger. We are happy to see our cooperation with China 

growing. I'm here to strengthen this cooperation. We hope to establish mutually 
beneficial and much closer economic ties with China," he said. 


The Chinese premier agreed by saying that “There exists good political relations 
between China and Malta. Our two countries have cooperated fruitfully in the 
economic and technical fields on the basis of equality and mutual benefit in recent 
years. There are great potentials for economic and technical cooperation between us. 
Our two sides can study ways of establishing a stable ard sustained relationship of 
multiform cooperation on the basis of mutual benefit." 


Later, the Chinese premier gave a luncheon for Prime Minister Mintoff and his party, 
iucluding Foreign Minister Alex Sceberra Trigona. Chinese Vice-Foreign Minister Han 
Xu and Vice-Minister of Foreign Economic Relations and Trade Jia Shi were present. 


Meets With Wu Xueqian 
OW201230 Beijing XINHUA in English 1218 GMT 20 Aug 84 


{Text] Beijing, August 20 (XINHUA) -- Chinese State Councillor and Foreign Minister 
Wu Xueqian this afternoon called on and dined with Prime Minister Dominic Mintoff of 
the Republic of Malta at the state guesthouse here this afternoon. The Maltese prime 
minister is in Beijing on his way to a visit to the Democratic People's Republic 

of Korea. 


Earlier today the prime minister had separate meetings with Chinese Minister of 
Electronics Industry Jiang Zemin and leaders of the Ministry of Commun -ations, the 
Ministry of Posts and Telecommunications and the Commission of Science, Technology and 
Industry for National Defense. 
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LI FAYS OFFICIAL VISIT TO ROMANIA, YUGOSLAVIA 


RENMIN RIBAO Editorial 
HK190727 Beijing RENMIN RIBAO in Chinese 19 Aug 84 p l 
[Editorial: "Strengthen Friendly Cooperation and Enhance Revolutionary Friendship" ] 


[Text] At the invitation of President Nicolai Ceausescu of the Socialist Republic of 
Romania, President Li Xiannian, heading a Chinese party and government delegation, left 
Beijing yesterday for Bucharest to attend the 40th anniversary celebrations of national 
liberation and victory in the antifascist and anti-imperialist revolution, and to 
express the warm congratulations of the 1 billion Chinese people on Romania's National 
Day. President Li Xiannian will also pay a state visit to Romania. Afterwards, at the 
invitation of SFRY President Veselim Djuranovic, President Li Xiannian will pay a state 
visit to Yugoslavia. This is a major affair in the history of Sino-Romanian and Sino- 
Yugoslav relations. During his visit, President Li Xiannian will recall friendship and 
exchange views with the leaders of the two countries. The visit will further strengthen 
the militant friendship and ties of all-round cooperation between China and Romania and 
Yugoslavia. 


The Romanian people, fighting in unity, have in the past 40 years changed the look of 
their country with magnificient boldness of vision, turning a poor and backward Romania 
into a socialist country with modern industry and agriculture. They are striving to 
build a socialist society of all-round development. Romania resolutely defends national 
independence and state sovereignty, opposes aggression and expansion, supports the just 
struggle of the peoples of various countries, and has made unremitting efforts to ease 
international tension. 


The Yugoslav people of all nationalities have, in a complicated international situation 
after seizing political power, stood up to strong external pressure, created a socialist 
system of self-management, have built the once backward agricultural Yugolavia into a 
fairly-developed socialist country with modern industry and agriculture, and are confi- 
dently forging ahead on the road of socialist self-management. Yugoslavia has stead- 
fastly pursued a non-aligned policy, devoted itself to strengthening the solidarity of 
the Nonaligned Movement, and played an important role in safeguarding world peace. 


The Chinese people are filled with immense joy at the great achievements made by the 
heroic Romanian and Yugoslav peoples. The Chinese people are pooling every effort for 
building socialism with Chinese characteristics. Our three countries have all integrat- 
ed Marxism with our concrete reality and adhered to our own road of socialist con- 
struction. We support, encourage, and learn from each other, and endeavor to realize 


our common ideals. 


In International affairs, Romania, Yugoslavia, and China all pursue an independent 
foreign policy, making it a primary objective of their external policy to maintain 
world peace and strive for human progress. We all oppose the arms race, champion dis- 
armament and relaxation of international tensions, and propose that different countries 
should peacefully co-exist on the basis of mutual respect for each other's sovereignty 
and territorial integrity, non-interference in each other's internal affairs, and 
equality and mutual benefit. We share common views in principle on a number of major 
current international issues. The Chinese Government and people resolutely support 
Romania's just stand on safeguarding European security and striving for world peace, and 
highly appreciate the non-aligned policy pursued by Yugoslavia and support its effort 
dedicated to the relaxation of tension in Europe and the world at large. 
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China maintains traditional revolutionary friendship and excellent relations of 
cooperation with both Romania and Yugoslavia. Such friendly cooperative relations 

among them have, in the past few years, become increasingly closer ir the political, 
economic, and cultural as well as the scientific and technological fields. The frequent 
exchange of visits between Chinese leaders and leaders of the other two countries have 
continuously deepened this comprehensive cooperation. China's friendly cooperation with 
both Romania and Yugoslavia has further developed since last year's visit to the two 
countries by General Secretary Hu Yaobang of the Central Committee of the Chinese 
Communist Party. We believe that President Li Xiannian's visit will surely open a new 
and glorious page in the annals of the Sino-Romanian and Sino-Yugoslav relations of 
friendly cooperation. We wish President Li Xiannian's visit success. 


Delegation Departs Beijing 
0W180356 Beijing XINHUA in English 0318 GMT 18 Aug 84 


[Text] Beijing, August 18 (XINHUA) -- Chinese President Li Xiannian and a Chinese party 
and government delegation he is leading left here this morning by special plane for 
Bucharest to attend Romania's National Day celebrations. August 23 this year is the 
40th anniversary of the victory in the social and national liberation of Romania and its 
anti-fascist and anti-imperialist revolution. 


Li Xiannian, who is also a Standing Committee member of the Political Bureau of the 
Central Committee of the Chinese Communist Party, had visited Romania on several occa- 
sions. Twenty years ago, he led the Chinese party and government delegation to attend 
Romania's National Day celebrations. Ten years ago, he again went to Bucharest to take 
part in the National Day festivities with the Romanian people. 


After attending the National Day celebrations there, Li Xiannian is scheduled to pay 
state visits to Romania and Yugoslavia at the invitation of Romanian President Nicolae 
Ceausescu and President Veselim Djuranovic of the Presidium of Yugoslavia. This will 

be Li's first visits to the two countries in his capacity as Chinese president. Accord- 
ind to sources from the Chinese Foriegn Ministry, President Li Xiannian will have 
several rounds of talks with leaders of Romania and Yugoslavia. They will exchange 
information and views on major international issues and all-round development of 
bilateral relations in order to further the friendly relations between the parties and 
states of China and these two countries. 


Among those seeing the delegation off at the Beijing Airport were Premier Zhao Ziyang 
and other party and state leaders, including Ulanhu, Yang Shangkun, Hu Qili, Qiao Shi, 
Peng Chong, Ji Pengfei and Qian Changzhao. 


Leaving here together with President Li Xiannian on board the same plane were delegation 
members Hao Jianxiu, alternate member of the Secretariat of the C.P.C. Central Committee; 
Gong Dafei, vice-minister of foreign affairs; Chen Jie, depuiy to the minister of 
foreign economic relations and trade; Tao Siju, vice-minister of public security; and 
Sun Honglie, vice-president of the Chinese Academy of Sciences. Chinese Ambassador 

Li Zewang, now in Romania, is also a member of the delegation. 


Also present at the airport were Angelo Miculescu, Romanian ambassador to China and 
Svetozar Tovic, charge d'affaires ad interim of the Yugoslav Embassy here. 
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Leaves Urumqi 20 Aug 
0W200132 Beijing XINHUA in English 0115 GMT 20 Aug 84 


[Text] Urumqi, August 20 (XINHUA) -- Chinese President Li Xiannian and a Chinese party 
and government delegation he is leading left here by special plane this morning for 
Bucharest to attend Romania's National Day celebrations. Li Xiannian, a Standing Com- 
mittee member of the Political Bureau of the Central Committee of the Chinese Communist 
Party, will pay state visits to Romania and Yugoslavia. 


President Li and his delegation arrived here from Beijing August 18 on their way to 
Romania. They were met and seen off at the airport by leaders of the Xinjiang Uygur 
Autonomous Region including Wang Enmao and Ismail Amat. 


Arrives in Bucharest 
0OW201047 Beijing XINHUA in English 1030 GMT 20 Aug 84 


[Text] Bucharest, August 20 (XINHUA) -- President Li Xiannian of the People's Republic 
of China arrived here by special plane this afternoon. 


He will first attend the celebrations of the Romanian National Day -- the 40th anniver- 
sary of "the anti-fascist and anti-imperialist revolution of social and national libera- 
tion" from August 21 to 23 at the head of a Chinese party and government delegation. 
Then he will pay a state visit to this country later this month at the invitation of 
Romanian President Nicolae Ceausescu. During his stay in Romania, he is expected to 
meet and hold talks with Romanian leaders on bilateral relations and major international 
issues of common concern. 


This is Li's third visit to Romania. The first two were made when he led a Chinese 
party and government delegation to take part in the celebrations of the 20th and 30th 
anniversaries of the Romanian National Day in 1964 and 1974, But this is also 
his first visit since he assumed office as a head of state. After his trip to Romania, 
President Li will visit Yugoslavia. 


Greeted by Officials 
OW201328 Beijing XINHUA in English 1307 GMT 20 Aug 84 


[Text] Bucharest, August 20 (XINHUA) -- Chinese President Li Xiannian arrived here this 
afternoon leading a party and government delegation to attend Romania's National Day 
celebrations. He will also pay a state visit to this country after taking part in the 
National Day celebrations. 


The president's special plane, flyingin from Urumqi, capital of China's Xinjiang 
Autonomous Region, landed at the Bucharest-Otopeni Airport at 13:08 (local time). 
President Li was greeted at the airport by Manea Manescu, member of the Executive 
Political Committee of the Central Committee of the Romanian Communist Party (R.C.P.), 
and vice-president of the State Council of Romania; Ion Dinca, member of the Executive 
Political Committee of the R.C.P. Central Committee and first deputy prime minister of 
the government; and other senior Romanian officials. 
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As President Li got off the plane, Comrade Manescu stepped forward and shook hands with 
and embraced him. He said to the Chinese leader: "I, on behalf of Comrade Ceausescu, 
welcome you to attend our great National Day celebrations." In response, Li said: "We 
are old friends. i've come here to extend our congratulations on your National Day." 


Present at the airport were Chinese Ambassador to Romania Li Zewang, who is also a 
member of the Chinese party and government delegation, and other diplomatic officials of 
the Chinese Embassy as well as representatives of Chinese experts and students in 
Romania. 


Afterwards, President Li, in the company of Comrade Manescu, drove to Dante Guesthouse 
in downtown Bucharest. 


Arriving on board the same plane were Hao Jianxiu, alternate member of the Secretariat 
of the Chinese Communist Party Central Committee; Gong Dafei, vice-minister of foreign 
affairs; and other senior officials. 


ROMANIAN AMBASSADOR HOLDS PRESS CONFERENCE 


0W171411 Beijing XINHUA in English 1307 GMT 17 Aug 84 


[Text] Beijing, August 17 (XINHUA) -- Romanian Ambassador to China Angelo Miculescu 
gave a press conference at the embassy here today to mark the 40th anniversary of the 
victory of the social national liberation and anti-facist and anti-imperialist revolu- 
tion of Romania. Among those present were Feng Jian, deputy director-general and 
editor-in-chief of the XINHUA NEWS AGENCY, and other officials from the press circles 
inthe Chinese capital and from the Foreign Ministry. 


The ambassador briefed Chinese journalists on the brilliant achievements the Romanian 
people had made under the leadership of President Nicolae Ceausescu during the past 40 
years and particularly since 1965. He said that in the past 40 years, Romania's indus- 
trial production had increased 54 times, agricultural production, four times, and 
national income, 17 times. He said that Romania had become a country with modern indus- 
try and well-developed agriculture from an under-developed agricultural country. 


Referring to foreign policy, the ambassador said that in international affairs Romania 
firmly followed the principle of respecting other state's independence and sovereignty, 
non-interference in each other's internal affairs, refraining from threat and use of 
force and admitting the right of the peoples of all countries to determine their 
destiny. He also paid high tribute to the friendly relations and cooperation between 
the two parties, two countries and two peoples of Romania and China. "Based on mutual 
respect and mutual trust, such relations and cooperation can stand up to any test of 
stormy waves," he said. 
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UGANDAN VICE PRESIDENT BEGINS PRC VISIT 


Welcomed by Ulanhu 
OW171051 Beijing XINHUA in English 1031 GMT 17 Aug 84 


[Text] Beijing, August 17 (XINHUA) — Vice-President and Defense Minister Paulo Muwanga 
of the Republic of Uganda was given a red-carpet welcome at a ceremony here this after- 
noon. The vice-president flew in here this morning on a four-day official goodwill 
visit to China at the invitation of Chinese Vice-President Ulanhu. He is expected to 
exchange views with Chinese leaders on furthering bilateral relations. 


Beijing's main thoroughfare, the Changan Avenue, was today decorated with colored bunt- 
ing. The national flags of China and Uganda fluttered in the breeze. The welcoming 
ceremony began at 17:00 hours with a military band playing the national anthems of 
Uganda and China. Vice-President Muwanga, accompanied by Ulanhu, reviewed a guard of 
honor made up of men of the three services of the Chinese People's Liberation Army. 
Three hundred youngsters waved bouquets and ribbons to greet the distinguished Ugandan 
guest. 


Attending the welcoming ceremony were Vice-President Muwanga's party, including Edward 
Rurangaranga, minister of state in the office of the prime minister, and George Paliel 
Ufoyuru, Ugandan ambassador to China. Chinese Vice-Foreign Minister Wen Yezhen was also 
on hand. 


Meets With Li Xiannian 
0OW171817 Beijing XINHUA in English 1453 GMT 17 Aug 84 


[Text] Beijing, August 17 (XINHUA) -- Chinese President Li Xiannian said here today 
that China stands by the side of independent African countries and opposed the policy of 
apartheid of the South African authorities. Li said that China had good relationship 
and cooperation with African countries. The Chinese president made those remarks at a 
meeting with the visiting Vice-President Paulo Muwanga of the the Republic of Uganda 
this evening at the Great Hall of the People. He extended welcome to Muwanga on behalf 
of the Chinese Government and people. 


Li Xiannian gave a high appraisal to the achievements scored by the Ugandan people in 
recent years under the leadership of President Apollo Milton Obote. He also gave his 
formal invitation to President Obote to visit China again at a time convenient to him. 
Vice-President Muwanga said that President Obote's China visit in 1965 still remained 
fresh in the president's memory. 


Expressing his satisfaction over the progress of the Sino-Ugandan friendly relations, 
Li Xiannian said that the current visit by Vice-President Muwanga would surely further 
strengthen such relations. 
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Feted by Ulanhu 
OW171824 Beijing XINHUA in English 1615 GMT 17 Aug 84 


[Text] Beijing, August 17 (XINHUA) -- China will unswervingly stand by African and 
other Third World countries and strive to enhance unity and cooperation with then, 
Ulanhu, vice-president of the People's Republic of China, said here tonight. Speaking 
at a banquet at the Great Hall of the People in honor of visiting Ugandan Vice-President 
Paulo Muwanga, he said China would make joint efforts with Third World countries to 
oppose power politics, transform the irrational international economic order and main- 
tain world peace. 


In his speech, Ulanhu praised the Ugandan people for their efforts to achieve national 
reconciliation and formulate and carry out policies of revitalizing the national economy 
under the leadership of President Obote. He said: "We are confident that the Ugandan 
people, imbued with a spirit of hard work, will overcome difficulties in their forward 
march and continue to score new achievements in rehabilitating and developing their 
national economy and building up their country. Current world affairs are extremely 
complex, but two problems stand out -- the maintenance of peace and promotion of devel- 
opment.” He stressed: "Peace and development are two paramount tasks confronting our 
two countries." 


Ulanhu continued: "We are glad to note that in recent years the friendship between the 
Chinese and Ugandan peoples has been further enhanced, and the economic and technologi- 
cal co-operation between the two countries has made sound progress.” He expressed the 
belief that the current visit to China by Vice-President Muwanga was bound to further 
strengthen mutual understanding and friendship, and make new contributions to the growth 
of friendly relations and co-operation between the two countries. 


Muwanga replied by saying that China and Uganda as Third-World countries were enjoying 
excellent relations of friendship and co-operation. "China and Uganda share indentical 
views on many international issues," Muwanga said. "Both are opposed to the arms race, 
particularly the nuclear arms race and are for the elimination of injustices and foreign 
domination which engender tensions and conflicts. For this reason, both countries 
oppose imperialism, colonialism and neo-colonialism, apartheid and racial discrimination 
in general." 


He added: "We greatly appreciate your country's efforts towards the maintenance of 
peace, not only in Asia, but world-wide." Muwanga thanked China for the "generous 
assistance" extended to his country. He said “there is a wide scope for co-operation 
between China and Uganda in various fields. It is my sincere hope that the discussions 
we shall hold with your side during this visit will result in greater and more diversi- 
fied forms of cooperation between our two countries." He continued: "The joint 
efforts of the developing countries should be intensified in realising South-South 
co-operation and bringing about a situation which will make the developed countries of 
the North accept serious dialogue with the developing countries and their legitimate 
demands." 


Uganda followed with great interest the achievements made in rural China in agriculture 
and food production and in diversifying the rural economy. Muwanga added that Uganda 
believed China's modernization would "contribute towards strengthening international 
peace and security." 


Present at the banquet were Edward Rurangaranga, Ugandan minister of state in the prime 
minister's office, and George Paliel Ufoyuru, ambassador to China. Also present were 
Chinese Vice-Premier of the State Council Li Peng and Vice-Minister of Foreign Affairs 
Wen Yezhan. 
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DENG XIAOPING STRESSES CHINA'S SOCIALIST ROAD 


HK190339 Beijing XINHUA Hong Kong Service in Chinese 0315 GMT 19 Aug 84 


[Text] Beijing, 19 Aug (XINHUA) -- Deng Xiaoping pointed out when meeting international 
friends recently that in reviewing the experiences of the past 30 and more years, China 
cannot carry out construction and development with the doors closed. He said as the 
socialist economic foundation is very large, drawing in several score or a hundred 
billion in foreign investment will not overwhelm that foundation, and it is certain 
that such investment can function as a major supplement for socialist construction. 


Issue No 34 of LIAOWANG, to be published on 20 August,carries Deng Xiaoping's 
incisive remarks defining socialism with Chinese characteristics, delivered during his 
recent meeting with international friends. 


Deng Xiaoping said that the minimum goal of China in carrying out the four moderni- 
zations can be said to be reaching a comfortably well-off standard of living by the end 
of the century. This means that average per capita income should reach $800 by the end 
of the century. This is backward in terms of developed countries, but for China, it 
can mean a slight change in its poverty and backwardness. It is still necessary to work 
very hard to achieve this goal. 


Speaking on what is socialism and what is Marxism, Deng Xiaoping said poverty is not 
socialism, and still less is it communism. The superiority of socialism means gradually 
developing the productive forces and gradually improving people's material and cultural 
living standards. We speak of communism; communism implies from each according to his 
ability, to each according to his work. This requires extremely great development in 
social productive forces and very great material enrichment of society. If it is said 
that we have had shortcomings since the founding of the state, then such shortcomings 
should be described as a certain neglect in developing the productive forces. 


Deng Xiaoping said in order to develop the productive forces in China's backward 
conditions, it is essential to persistently follow the socialist road. If China 

follows the capitalist road instead of the socialist, only a tiny number of people could 
become rich, and it would be absolutely impossible to solve the problem of enriching the 
living standards of over 90 percent of the population. We must therefore persist in 
socialism. By following the socialist principle of distribution according to work, no 
excessively great disparity between rich and poor can arise. Im this way, after another 
20 or 30 years, our productive forces will have developed withowt polarization. 


HU YAOBANG INSPECTS HEILONGJIANG PLA, ECONOMY 


$K200507 Harbin Heilongjiang Provincial Service in Mandarin 2200 GMT 18 Aug 84 


[Text] During his recent inspection tour of Heilongjiang Province, Hu Yaobang, general 
secretary of the CPC Central Committee, pointed out importance should be attached to 
developing the processing industry in raw material production bases because it is one 
of the important measures for raising economic results, enlivening the economy, and 
making the country strong and the people prosper. 


Between 10 and 16 August, accompanied by Li Lian, secretary of the Heilongjiang 
Provincial CPC Committee. Comrade Hu Yaobang inspected Nenjiang Heihe, Yichun, 
Tongjiang, Hulin, Mishan, Suifenhe, and Mudanjiang cities and counties and some state 
farms on Sanjiang Plain, heard briefings by local cadres, held discussion forums with 
them, and extended cordial regards to PLA commanders and fighters stationed in the 
border areas as well as cadres and the masses in the frontier region. 
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[Beijing XINHUA Domestic Service in a short transmission in Chinese at 0843 GMT on 

18 August covering Hu's Heilongjiang trip adds: "During this period, Comrade Hu 
Yaobang discussed the work of border defense as well as the restructuring of the 
economic system and economic construction with local comrades and comrades of the PLA 
units in those localities. He also visited some frontier sentry posts to extend regards 
to the PLA commanders and fighters."] 


Early August is a period for wheat harvesting in Heilongjiang. The bumper harvest of 
wheat was delivered to the threshing grounds. Corn and soybeans are growing well in 
the fields. On the basis of last year’s bumper harvest, the province's grain output 
is expected to be another fair increase. 


Comrade Hu Yaobang fully affirmed the excellent situation in Heilongjiang Province's 
agricultural production and pointed out that attention should be paid to the new problems 
cropping up following years of bumper harvests. A large amount of grain harvested 

last year is still stockpiled in warehouses. What shall we do when new grain is 
harvested this year? This is a new problem faced by many localities in the country. 
Comrade Hu Yaobang said: To find an outlet for grain, first, we should vigorous!y 
develop the animal feed processing and animal husbandry industries, and raise dairy 
cattle, hogs, chickens, ducks, and geese. Second, we should vigorously develop the food 
processing industry, and process (?fish), milk,meat, oil, eggs, and sugar into various 
kinds of food. 


Comrade Hu Yaobang said: China's communications and transportation are very strained. 
In addition to difficulties in grain transportation we still find it difficult to trans- 
port coal and timber as well as other materials. This urges us to proceed from reality 
in doing everything, and correctly develop the various kinds of the processing 
industries in raw material production bases. We may cooperate with large cities with 
advanced industrial technologies in production or carry out joint ventures with then, 
develop from rough processing into precision processing industry, and gradually turn 
raw material production bases into raw material processing bases. In this way, we may 
process raw materials locally, .give full play to local advantages, reduce transportation, 
raise economic results, open production avenues, and become prosperous through hard 
work. By doing so, we may kill two birds with one stone and have bright prospects. He 
illustrated with an example: Through animal husbandry, 10 billion jin of grain may be 
turned into more than 1 billion jin of milk powder. The nutrition value will increase, 
the market will be good, and the transport volume will be reduced by some 80 percent. 
The Yichun forest area may greatly alleviate the pressure on transportation if it 
processes logs into timber and then exports it in the form of finished or semi-finished 
products such as new furniture. As for vegetables, we also have the problem of 
processing them locally. For instance, we should grade them, pack them, and can them. 
As for raw coal, we should try our best to turn it into electric power in the localities 
and then transmit it to other localities. 


Comrade Hu Yaobang stressed: By doing so, we may gradually turn the various raw material 
pre."uction bases into processing bases. This is a way to enliven the economy and achieve 
common prosperity, as well as one of the important measures which we must adopt if we 
want to speed up the four modernizations construction. All trades and professions should 
pay great attention to this. As for how to accelerate the development of the processing 
industry as soon as possible, Comrade Hu Yaobang held that we should carry out a series 
of reforms. First of all, leading departments at all levels should change their guiding 
ideology. Grain producers should not pay attention tograin only. Similarly, coal 

and timber producers should not pay attention to coal and timber only. While attending 
to developing major raw materials, we should also stress the development of diversified 
undertakings and the processing of raw materials. Unsuitable management systems and 
methods should be resolutely reformed, bureaucratism overcome, direction links reduced, 
and service work boosted. 
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we should carry out grain cultivation, forestry, fish raising, and animal husbandry in 
areas where suitable; enliven the economy in line with local conditions; and he'p the 
masses explore avenues to prosperity. 


Second, we should pay attention to scientific research work. In the past, while 
leading production, we mainly relied ot higher-level CPC committees. We failed to 
fully coordinate with scientific research work, and sometimes we were even out of line 
with it. Actually, we deviated from it ourselves. In the futur:, while leading 
production, we should attend to scientific research work, and research institutions of 
all descriptions. Heilongjiang Province may establish soybean processing, and timber 
processing research institutes. 


On the basis of the present conditions, we should vigorously import technology and 
talented persons. We should import advanced technology and personnel not only from 
within China, but also from foreign countries. Only by extensively recruiting 


talented persons, (?pooling all talents together), and raising technical levels can 
we fully utilize raw materials and process them into high-quality products. 


Third, we should mobilize the masses, and thousands upon thousands of households to 


develop the household processing industry and diversified undertakings. Efforts should 


be made to organize the masses to engage in rough processing industry, and the 
manufacturing of primary products, such as milk processing. Family-based or joint 
processing undertakings should be encouraged and developed. We should develop more 
small milk processing plants that can handle 5 or 10 tons of milk. Leading departments 
should give guidance, and the relevant functional departments should render services 
before and after production, and fully mobilize and display the enthusiasm and 
creativity of the masses. 


During his inspection tour, Comrade Hu Yaobang also suggested many important ideas on 
economic reform and ways to further develop the frontier regions. He also wrote 
inscriptions for a certain border defense unit "The Heroic Frontier Sentry Posts," 

and- for Tongjiang County "Develop the Sanjiang Plain To Make the Army and the 

People Prosper." 


WAN LI, GU MU, LI PENG INSPECT DALIAN CITY 


New Investing Rules Detailed 
0W171339 Beijing XINHUA in English 1253 GMT 17 Aug 84 


{Text] Dalian, Liaoning Province, August 17 (XINHUA) -- New measures to promote 
joint ventures, cooperative enterprises and foreign-funded projects in 14 Chinese 
coastal cities were announced here yesterday by Chinese Vice-Premier Wan Li. 


To speed technology imports, Wan Li said, income taxes will be set at 15 percent for 
joint or foreign-funded projects involving energy, communications and harbor con- 
struction. The period for tax exemption and reduction and the joint enterprises’ joint 
management period may also be extended, he said. The decision, adopted recently by the 
State Council, will affect Dalian, Qinhuangdao, Tianjin, Yantai, Qingdao, Lianyungang, 
Nantong, Shanghai, Ningbo, Wenzhou, Fuzhou, Guangzhou, Zhangjiang and Beihai. Wan Li 
and Gu Mu, members of the Secretariat of the CPC Central Committee, and Vice-Premier 

Li Peng were in Dalian from August 12 to 16 on an inspection tour. 
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Further on Tour 
0W180642 Beijing XINHUA Domestic Servic: 4 Chinese 1501 GMT 17 Aug 84 
[By reporter Zhao Changchun] 


[Text] Dalian, 17 Aug (XINHUA) — During their inspection in Dalian 12-16 August, 
Comrades Wan Li, Gu Mu, and Li Peng pointed out the necessity of losing no time in 
promoting and enlivening economic work further and accelerating socialist modernization. 


During the inspection Wan Li, Gu Mu, and Li Peng expressed their views on Dalian City's 
opening to the outside world, the reform of its economic system, and its construction 
of energy and communications projects. They joined the responsible comrades of the 
departments concerned under the State Council and Liaoning Province in working on the 
spot and in studying and solving relevant problems. 


Wan Li said: In the last few years Dalian City has made grat achievements in economic 
construction and in building spiritual civilization. The city should continue its 
efforts, take advantage of its superior features, take the lead in opening to the out- 
side world and in reforming the economic system, and set an example for the whole 
country. Dalian's economic work should be geared to the needs of the vast northeastern 
region and the whole country and should serve the overall economic construction. At 
present, Dalian City should focus its main energy on transforming old urban districts 
and old enterprises. At the same time, the city should actively create the necessary 
conditions for gradually setting up an economic and technical development zone. 


Wan Li said: At present we are in a new situation in which we are undertaking an all- 
round reform of the economic system and are continuing to implement the policy of open- 
ing to the outside world. We should go all out to do our work well. He said: Under 
the new situation we should have a new way of thinking and a new working style. We 
should also do good ideological and political work among the broad masses of the party 
members, the cadres, and the people. We should resolutely correct old ways of thinking 
and old working styles that do not fit the new situation, and shouid improve any manage- 
ment system, rules, and regulations that obstruct the development of the productive 
forces. We should readjust the leading bodies in a resolute and timely manner if they 
do not fit the new situation. We should promote the opening to the outside world and 
the reforms in the spirit of party rectification. 


Wan Li also announced a recent State Council decision to supplement various preferen- 
tial policies for accelerating technological imports to and technical transformation of 
newly opened coastal cities. According to the decision, joint ventures, cooperative 
enterprises, and enterprises with exclusive foreign investment will be given a 15-per- 
cent income tax reduction and will enjoy a properly extended period of tax reduction 
and exemption and a properly extended period of cooperation. These provisions will 
apply if the enterprises are located in either the old urban districts or the new 
economic and technical development zones of the 14 newly opened coastal cities and if 
they deal with energy, communications, and harbor construction. 


Wan Li, Gu Mu, and Li Peng inspected Dalian's harbor, railway station, factories, and 
the site of its new economic and technical development zone. Hu Yimin, first secretary 
of the Dalian City CPC Committee, pledged to live up to the expectations of the central 
authorities and the people throughout the country, work in a down-to-earth way, do a 
good job in opening to the outside world and in reforming the economic system, and 
accelerate economic construction and the building of spiritual civilization. 
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WAN LI, GU MU INSPECT JINZHOU DISASTER AREA 


SK190339 Shenyang Liaoning Provincial Service in Mandarin 2200 GMT 18 Aug 84 


[Text] Wan Li, member of the Political Bureau and the Secretariat of the CPC Central 
Committee and vice premier of the State Council, and Gu Mu, member of the Secretariat of 
the CPC Central Committee and state councillor, went to Kinzhou area, which was seriously 
hit by natural adversities, to look into the disaster situation on 17 and 18 August 
during their inspection in Liaoning. They expressed sympathy and solicitude for the 
people and cadres of the disaster area and the local PLA units who had participated in 
the antidisaster work. 


From 8 to 13 August, most areas in our province were hit by exceptionally serious rain- 
storms. The disaster situations in Jinzhou, Chaoyang, Fuxin, and Tieling were compara- 
tively more serious. In Jinzhou City, more than 2.7 million mu of field crops were 
inundated, 1.3 million fruit trees were blown down, and more than 70 plants had to stop 
production. After the disaster, armymen and civilians did all they could to combat the 
disaster. Provincial, city, and local PLA leaders went to the disaster areas promptly 
to direct the antidisaster struggle. When listening to a report on the antié: taster 
work given by Comrade (Yang Hui), mayor of Jinzhou City, Comrades Wan Li and Gu Mu 
praised the provincial, city, and local PLA leaders for their efforts in the forefront 
of the antidisaster work. Comrade Wan Li saiu: The Communist Party and the PLA should 
stand in front of the people when encountering difficulties and hardships. This is a 
glorious tradition of our party and our Army. The PLA has once again rendered meritorious 
service for the people and has proven to be the people's own Army. 


Comrade Wen Li said: Jinzhou is the place where the Liaoxi-Shenyang campaign broke out. 
Armymen and civilians in Jinzhou should carry forward the revolutionary spirit of the 
campaign and unite as one to build civilized villages, neighborhoods, and cities to- 
gether. 


Comrades Wan Li and Gu Mu asked in detail about the housing, food, clothing, and produc- 
tion of the people in the disaster area. Mayor (Yang Hui) said in reply: Peasants have 
become well-off over the past few years. They have surplus grain and money and do not 
have to worry about their food, clothing, and how to spend their money. Although they 
were stricken by the disaster, their minds are at rest. They are expediting the repair 
of houses and roads damaged by floods. 


Comrades Wan Li and Gu Mu urged the provincial and city leaders to step up efforts to 
supply the house-building materials urgently needed by the people of the affected areas 
and to help them build houses as soon as possible. 


Comrade Wan Li also said to the Army leaders who were present on the occasion: Armymen 
and civilians should work hand in hand to repair the damaged roads and open them to 
traffic as quickly as possible. 


Accompanied by provincial Vice Governor Wang Guangzhong, Comrades Wan Li and Gu Mu 

went to Jin and Xingcheng Counties to look into the farmland, harbors, and sea water 
breeding farms damaged by the rainstorms. They warmly expressed sympathy and solicitude 
for the people and cadres of the disaster areas and encouraged them to recover, sum up 
experiences, and combat the disaster to reap a good harvest. 


During their stay in Jinzhou , Comrades Wan Li and Gu Mu also visited the Liaoxi-Shenyang 
Campaign Museum and inspected the Jinzhou City No 8 plastic plant and the Jinzhou 
computer plant. 
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BO YIBO INSPECTS DALIAN PLANT, SHIPYAZ2 


OW200527 Beijing XINHUA Domestic Service in Chinese 0003 GMT 17 Aug 84 


{By reporter Zhao Changchun] 


[Excerpts] Dalian, 17 Aug (XINHUA) -- Bo Yibo, vice chairman of the Advisory Commission 
of the CPC Central Committee, inspected some old enterprises in Dalian in middle and 
late July. He emphatically pointed out afterwards: Technical transformation is an 
important way to improve the economic results of old enterprises. It is necessary to 
pay attention to it. Dalian, as one of the 14 Chinese cities opening to the outside 
world, should take advantage of its own ecuperior features, import the latest results of 
the technical revolution in the world and apply them first in the technical transforma- 
tion of its old enterprises. Bo Yibo, accompanied by Dalian City Mayor Wei Haifu, visited 
the 83-year-old Dalian rolling stock plant and was briefed by the responsible persons of 
the plant on the morning of 20 July. Bo Yibo visited the Dalian shipyard -- an 
important shipbuilding base in China -- on 23 July in the company of 

Liaoning Vice Governor Wang Guangzhong and Dalian City CPC Committee First 
Secretary Hu Yimin. Bo Yibo has visited the shipyard before, once by 
himself in 1958, and again in 1964 when he was acc\mpanying Comrade Deng Xiaoping on a 
visit. At that tise, he pointed out that the shipyard was a “large and all-embracing” 
complex which whould develop itself toward specialization. Currently, the shipyard is 
developing itself toward specialization after its subordinate plants -- a diesel engine 
plant and a propellar plant -- have become independent. Bo Yibo happily said: Your 
present situation is not bad. You have produced some ships, detached the subordinate 
plants to stop the “large and all-embracing" practice, and made rapid technical develop- 
ment. I am all for your efforts. Three of the 10 members in your leading body are in 
their 40's. They should be allowed to assure responsibilities, not just be there for 
show. "To pass on experience, help and guide” is necessary, but it should not be exces- 
sive. It is necessary to let persons in their 40's shoulder burdens independently. Old 
comrades are precious assets of our country; but after all, they are old and limited 

in what they can do. 


FANG YI INSPECTS XINJIANG METALS INDUSTRY 


0W170641 Beijing XINHUA Domestic Service in Chinese 0859 GMT 16 Aug 84 
[By correspondent Bai Ruchen] 


{Text] Urumqi, 16 Aug (XINHUA) -- While inspecting work in Xinjiang 5-15 August, Fang 
Yi, member of the CPC Central Committee Political Bureau and state councillor, pointed 
out: With the continuing progress in industrial technology, nonferrous metals will be 
put to increasingly extensive use in civil industry. It is necessary to push the non- 
ferrous metal industry forward in the spirit of reform. 


While in Xinjiang, Fang Yi heard briefings from departments concerned; visited some 
factories, mining areas, and research institutes; and discussed questions on developing 
and building Xinjiang and developing the nonferrous metal industry with responsible 
comrades of autonomous regional party and government organizations. Fang Yi pointed 
out: Xinjiang is rich in mineral resources, and nonferrous metals are 

an important pillar of Xinjaing's economic development. Vigorous efforts should be made 
to develop the various nonferrous metals used in large quantities and for many purposes, 
and particular attention should be paid to managing this industry flexibly and achieving 
economic results as soon as possible. It is necessary to step up geological and pros- 
pecting work by starting with the study of laws governing geological structure. In 
opening up new mines, efforts should be made to break away from conventions and to blaze 
new trails; on the basis of not going against scientific laws, the methods of parallel 
and alternate operations should be adopted. It is necessary to introduce various 
advanced domestic and foreign technologies to accelerate the development of the non- 
ferrous metal industry. 
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HU GILI, TIAN JiYUN TOUR LHASA 19 AUC 


OW191453 Beij’ng XINHUA in English 1446 GMT 19 Aug 84 


[Text] Lhasa, August 19 (XINHUA) — Hu Qili, member of the Secretariat of the Central 
Committee of the Chinese Communist Party, and Tan Jiyun, vice-premier of the State 
Council, arrived here today by regular air service for an inspection tour of Tibet. 
They were met at the airport by local leaders, including Yin Fatang, Pagbalha Geleg 
Namgya, Dojiecaidan and Jiang Hongquan. 


Hu Qili told local party, government and Army leaders that the party Central 
Committee and the State Council were very much concerned about the progress in the 
construction of Tibet. Leaders of the party Central Committee and the State 
Council were very glad to learn that the work in Tibet had been improving, he said. 


He paid tribute to the people of various nationalities in Tibet, including Tibetans, 
officers and men of the Chinese People's Liberation Army stationed, and people who had 
come from elsewhere in China to help build up the automomous region. Liu Yi, 
minister of commerce, and Zhao Weichen, vice-minister of the State Economic 
Commission, accompanied Hu and Tian on the tour. 


DENG LIQUN ON ‘TWO CIVILIZATIONS’ IN JILIN 


OW180029 Beijing XINHUA Domestic Service in Chinese 1216 GMT 17 Aug 84 


[Text] Changchun, 17 Aug (XINHUA) — Deng Liqun, member of the Secretariat and 
director of the Propaganda Department of the CPC Central Committee, spoke at a forum 
of responsible persons from propaganda, culture and education departments in Jilin on 
16 August. He said: It is necessary to pay close attention to spiritual civiliza- 
tion while building material civilization. This is a task that should be carried out 
by all localities, units and households as well. Hongxing Township in Yushu County 
has accumulated invaluable experience in this regard. 


In recent years a large number of households, specialized in diversified agricultural 
management, have come to the fore in Hongxing Township. Attaching importance to 
building socialist material and spiritual civilization at the same time in accordance 
with the guidelines of the 12th CPC Congress, the township party cimmittee established 
the standard for the spiritual civilization householdwitha special emphasis on the 
ideological and political work among specialized households, conducting education in 
consideration of the interests of the state, the collective, and the individual 
simuntaneously and urging them to become not only a specialized household in developing 
production but also model households in building spiritual civilization. At present, 
more than 2,000 specialized households in the township have all reached the standards 
for socialist spiritual civilization touseholds. 


Deng Liqun said: Since the 12th CPC Congress was convened, many units and localities 
of socialist spiritual civilization, even civilized cities, have emerged throughout 
the country. They have provided much useful experience. The invaluable experience 
of Hongying Township lies in its persistence to build material and spiritual civiliza- 
tion at the same time and implement this task among the households. The experience 
is of universal significance for all urban and rural areas throughout the country. 


Deng Liqun said: The forms of ownership of production means and the ways of 
management among specialized households in rural areas vary. There are contractual 
systems based on the households, individually run undertakings, and joint operation 
by several households. 
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Their common characteristics are smooth operation, great contribution to society, more 
individu=: income, and quick prosperity. However, to become the representative of 
advanced productive forces in rurai areas, these specialized households should stand 

out not only in material production but also in socialist spiritual civilization. 

In a broader sense, self-employed traders and craftsmen in the cities should also 

strive tc do the same, thereby integrating the building of material and spiritual civili- 
zation. Organic unity between political 2ad economic construction, the building of 
spiritual and material aspects of a unit, and their support for each other are needed 
for building socialism with distinctive Chinese characteristics. 


Deng Liqun emphaticaliy pointed out: In urging specialized households to become 
spiritual civilization households, it is necessary to guard against apportioning expenses 
and stirring up a communist wim’ among them. It is meticulous work to demand of them 
what to do and what not to wo. It is necessary to draw a clear distinction in accord- 
ance with the policy ai.J principles so that their enthusiasm in developing production is 
protected and not hampered, that is, developing the production while raising the 
consciousness. 


Leading comrades of the Jilin Provincial CPC Committee and the provincial government 
Qiang Xiaochu, Zhang Gensheng, Liu Jingzhi, Liu Yunzhao, Wang Zhongyu, and Li Yaquan 
attended the forum. 


ZHAO ZIYANG HOSTS BEIJING BANQUET FOR OLYMPIANS 


64182056 Beijing XINHUA in English 1920 GMT 18 Aug 84 


[Text] Beijing, August 18 (XINHUA) -- A banquet welcoming the triumphant return of 
Chinese athletes from the 23rd Olympic Games in Los Angeles was heli at the Great Hall 
of the People here this evening. 


It was given by Zhao Ziyang, member of the Standing Committee of the Political Bureau 
of the Central Committee of the Chinese Communist Party and premier of the State 
Council. Present at the banquet were Deng Yingchao, Ulanhu, Xi Zhongxun, Wang Zhen, 
Yang Shangkun, Yang Dezhi, Yu Qiuli, Song Renqiong, Hu Qiaomu, Ni Zhifu, Yao Yilin, 
Qin Jiwei, Chen Muhua and other part, and state leaders. 


At 5 o-clock sharp this afternoon, the Chinese athletes clad in formal attire came to 
the Great Hall of the People, chatting and laughing. Prior to the banquet, Zhao Ziyang, 
Deng Yingchao, Ulanhu and other comrades met with all members of the Chinese sports 
delegation and had a group photo taken with then. 


When the leading members of the party Central Committee met with some members of the 
sports delegation at the Hunan Hall, Premier Zhao Ziyang, holding the hand of Yuan 
Weimin, coach of the national women's volleyball team, said: "Playing ball games 
naturally rely on players’ fight spirit but the guidance of a coach is very important. 
You have a very good mastery of sicategy and tactics in deploying players." He pointed 
out: "You are now world famous. I believe that you'll chalk up still hetter results 
while coaching the women's volleyball team in the days to come." Comrade Wang Zhen 
tapped the shoulder of the Chinese coach, saying: "You are endowed with the poise of 
a general, leading the Chinese women's volleyball team to render outstanding service 
to the motherland and the people!" Yuan Weimin replied in embarrassment: "I want 

to make further efforts in the future because what I have done is still far from 


being good *nough." 
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At the same time Comrade Deng Yingchao shook hands with women volleyballers at the 
Hunan Hall, congratulating them on their outstanding results. She called on them to 
make great contributions to the people and the motherland. Holding the hand of Lang 
Ping, Comrade Kang Keqing said: "You have won honour for the motherland and boosted 
the morale of us women. All the Chinese women will thank you." 


Ulanhu and other comrades cordially talked with Chinese athletes at the Hunan Hall. 
Pointing to Xu Haifeng, China's first gold medalist at the Olympic Games, Ulanhu said: 
"We feel young among you young people. At the Olympic Games you had displayed the 
aspirations and style of the Chinese nation." 


When Zhao Ziyang and other comrades, beaming with smiles, met with all members of the 
sports delegation and posed for a group photo with them at the eastern main hall, they 
caught sight of high jumper Zhu Jianhua and stepped forward to warmly shake hands with 
him. Embarrassed, Zhu Jianhua said: "I failed to make a good account of myself this 
time." Seizing the jumper's hand, the Chinese premier said: "No. You are the first 
athlete of our country who bagged a medal in the track and field events at the Olympic 
Games. Now, you are still the high jump world record holder!" Comrade Hu Qiaomu pointed 
out: "The results in competitive sports are influenced by many factors. Failure in 

one contest will lead to good results provided one continues to make efforts and sum up 
experience." The encouragement drew warm applause from the athletes. 


At 6 o'clock this afternoon Vice-Premier Li Peng declared the start of the banquet. 
Proposing a toast at the banquet, Premier Zhao Ziyang congratulated the comrades of the 
sports delegation on their double bumper harvest in competition and spiritual civili- 
zation at the Olympic Games, on behalf of the party Central Committee and the State 
Council and of Comrades Hu Yaobang, Ye Jianying, Deng Xiaoping, Li Xiannian, Chen Yun, 
Peng Zhen and Deng Yingchao, and other leading comrades present at the banquet. 


The Chinese premier said that it was the hope of the party Central Committee and the 
State Council that comrades on all fronts throughout the country should earnestly learn 
from the spirit of athletes, emancipate their mind, work hard for the prosperity of 
their motherland, go all out in their efforts for making innovations, be vigorous and 
enterprising and make still greater contributions to the realization of the four 
modernizations and vitalization of the Chinese nation. 


Speaking at the banquet, Li Menghua, leader of the sports delegation and minister in 
charge of the State Physical Culture and Sports Commission, said that without the firm 
leadership of the party and without the correct guidance of the line, principle and 
policy of the party since the Third Plenary Session of the 11th Central Committee of 
the Chinese Communist Party, there will be no rise of Chinese sports and no steady 
growth of a generation of athletes. "The results we have made at the 23rd Olympic 
Games only represent the first step of the 10,000-li Long March. There is still quite 
a big gap between our sports level and the world advanced level," he added. He 
expressed the hope that the athletes would continue their efforts to win still greater 


honour for the motherland. 


Zhou Jihong spoke for the athletes on the occasion. She said: "All the athletes, 
coaches and working personnel of our delegation wholeheartedly thank the party Central 
Committee, the State Council and the people throughout the country. Our results are 
due to the party, to the motherland and to the people." 
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She pledged on behalf of all the athletes: "We should start from the very beginning and 
vigorously advance to the still higher objectives!" 


Chinese artists and athletes gave an impressive performance at the banquet. 
Zhao Congratulatory Speech 
0W190207 Beijing XINHUA Domestic Service in Chinese 1428 GMT 18 Aug 84 


{Premier Zhao Ziyang’s speech at 18 August banquet in Beijing to welcome the return of 
Chinese Olympic athletes] 


[Text] Beijing, 18 Aug (XINHUA) -- Comrades: After participating in the 23rd Olympic 
Games, the Chinese sports delegation has triumphantly returred. I wish to extend to you 
my warm greetings and congratulations, and on behalf of the CPC Central Committee, the 
State Council, and Comrades Hu Yaobang, Ye Jianying, Deng Xiaoping, Li Xiannian, Chen 
Yun, Peng Zhen and Deng Yingchao wholeheartedly thank you on behalf of the leading 
comrades present today. 


Prior to the departure of the delegation the leading comrades had met with you and asked 
you to win more gold medals, particularly the gold medal in promoting spiritual 
civilization. You have lived up to the expectation of the comrades at the central level 
and reaped a double bumper harvest in competition and spiritual civilization. I have 
noticed public opinion abroad which says that the Chinese sports delegation has not only 
won many medals in sports competitions, but also displayed a lofty spirit in competition 
and high moral standards. I am delighted to hear about this. Your victory has greatly 
enhanced the confidence and aroused the fighting will of Chinese people of all 
nationalities in developing the four modernizations program. 


The CPC Central Committee and the State Council have fully reaffirmed the achievements 
scored by the Chinese athletes and the lofty spirit displayed at the Olympic Games. The 
people of all nationalities throughout the country, the compatriots in Taiwan, the 
compatriots in Hong Kong and Macao, the Overseas Chinese, and all the Chinese people feel 
honored and proud of your victories. 


When I welcomed the return of the Chinese sports delegation from the Asian games in 1982 
I said: This time, you have completely thrown away the label of the "Men in East Asia 
who are sick most of the time." Today I would like to say: You have not only 
completely thrown away this label, but also started to march toward the advanced level in 
the world sports field. This fact is officially recognized by the whole world. 


For the past 35 years, since the founding of the nation, the achievements in the field of 
sports are remarkable. Many experiences are worthwhile to summarize. 


The Chinese athletes give top priority to winning honor for the motherland. They have a 
strong sense of responsibility and urgency. Full of vigor and vitality, they dare to 
create the new. At ordinary times they impose strict demands and high standards on 
themselves, study diligently, and train hard. During competition they tenaciously 
stand up against opponents, courageously forge ahead and incessantly scale new pinnacles. 
The CPC Central Committee and the State Council hope that comrades on all fronts 
throughout the country will earnestly learn from this kind of spirit displayed by the 
athletes, emancipate their minds, work hard for the prosperity of their motherland, go 
all out in their efforts for making innovations, be vigorous and enterprising, and make 
still greater contributions to the realization of the four modernizations and 
vitalizing the Chinese nation. 


In conclusion, I here propose a toast to the victory of the Chinese sports delegation, to 
even greater achievements made by comrades on all fronts in promoting the four 
modernizations program, and to the good health of all the comrades. 
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BEIJING RALLY WELCOMES OLYMPIANS 19 AUG 


0W191345 Beijing XINHUA in English 1325 GMT 19 Aug 84 


[Excerpts] Beijing, August 19 (XINHUA) -- More than 6,000 people from various circles 
gathered here today welcoming the Chinese sports delegation back from the 23rd Olympic 
Games. 5 


The athletes who won medals at the Olympic Games were seated on the rostrum together with 
Vice-President Ulanhu of the People’s Republic of China and other party and state leaders. 
The State Physical Culture and Sports Commission, the General Political Department of the 
Chinese People's Liberation Army and other organizations presented them with medals of 
merit. 


The Chinese athletes today came to the Great Hall Of the People in formal attire, with 
red silk flowers pinned on their chests. Prior to the meeting, many young people and 
children eagerly sought their autographs. 


At the start of the meeting, Chen Xian, deputy leader of the Chinese sports delegation to 
Los Angeles, introduced the gold medalists to the audience amid applause. The loudest 
applause was reserved for the weightlifter Xu Haifeng who snatched the first gold for 
China, the gymnast Li Ning and the women's volleyball team. Young Pioneers presented 
flowers and red scarves to the medalists and others as the hall echoed with the sound of 
drums and bugles. 


The State Physical Culture and Sports Commission awarded "medal of physical culture and 
sports" to 70 sportsmen who won medals at the 23rd Olympic Games, and the PLA General 
Political Department presented them with order of merit. The Central Committee of the 
Chinese Communist Youth League and the All-China Women's Federation conferred national 
title of honor on 18 athletes and 50 athletes respectively. 


Ulanhu and other party and state leaders, including Wang Zhen, Yang Shangkun, Yang Dezhi, 
Yu Qiuli, Song Rengiong; Hu Qiaomu and Ni Zhifu, presented medals and certificates to 
the honored athletes. 


Also speaking at the meeting were Yuan Weimin, coach of the Chinese women's volleyball 
team, Wu Xiaoxuan (woman shooter), Yao Jingyuan (weightlifter) and Li Ning. 


The meeting was jointly organized by the State Physical Culture and Sports Commission, 
the Chinese Olympic Committee, the All-China Sports Federation, the All-Chine Federation 
of Trade Unions, the Central Committee of the Chinese Communist Youth League, the 
All-China Women's Federation, the Ministry of Education, the PLA General Political 
Department and the Beijing Municipal People's Government. 


Li Menghua Report 
0W200253 Beijing Domestic Service in Mandarin 0816 GMT 19 Aug 84 


("Report on China's participation in the 23d Olympic Games" delivered by Li Menghua, 
head of the Chinese sports delegation, at Beijing rally on 19 August welcoming Chinese 
athletes who returned from the Olympic Games -- live] 


[Excerpts] Comrades: 


When the Chinese sports delegation was leaving Beijing for the 23d Olympic Games in 
Los Angeles, party and state leading comrades cordially received all the comrades in the 
delegation and gave us all kinds of exhortations, and the people throughout the country 


gave us warm encouragement. 
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After our athletes [words indistinct] won one gold medal and victory after another, our 
compatriots at home sent us one ebullient greeting message after another that inspired 
the athletes to win more victories. After we returned to our motherland, party and state 
leading comrades accorded us a welcome home. Premier Zhao Ziyang gave a grand banquet 
for the delegation last night. Today you comrades, representatives of various circles, 
are holding a big welcome meeting at this solemn Great Hall of the People. All of 
us in the delegation have been feeling the boundless warmth and attention given us by 
the great motherland. All the members of the Chinese sports delegation are grateful to 
our great party, our great motherland and the comrades on all fronts in our country. 


The American people welcomed very much the participation of the Chinese sports delegation 
in the Olympic Games in Los Angeles. Many Americans would say "great country and friendly 
people" whenever they saw the members of the Chinese sports delegation who wore Chinese 
Olympic Committee insignias. In particular, the broad masses of the Overseas Chinese 
compatriots welcomed the Chinese sports delegation as they do their relatives. They also 
gave the delegation great assistance and support. 


The athletes from both sides of the Taiwan Strait participated in the same Olympic Games, 
learned from each other and encouraged each other. This conforms to the strong 
historical trend the descendants of Emperor Yan and the Yellow Emperor at home and abroad 
are longing for -- the motherland's reunification. 


During the more than 10 days of competition, Chinese athietes won a total of 15 gold 
medals, 8 silver medals and 9 bronze medals. They also won 13 fourth places, 10 fifth 
places, 7 sixth places, 4 seventh places and 8 eighth places. 


After a Chinese athlete won a medal and victory, many Taiwan compatriots who did not have 
any contacts with us in the past and the members of our country's Taibei delegation 
would come to congratulate the Chinese athlete and say: This is our common victory. I 
don't care about the mainland or Taiwan, I come to congratulate you because a Chinese 
has won a medal. 


I would like to take this opportunity to express our thanks to the American people and 
the organizing committee of the 23rd Olympic Games. The American people are a people 
with great creative power and warm hospitality. They organized the Olympic Games with 
great efficiency and provided the necessary fine conditions for the athletes. Both the 
opening ceremony and the closing ceremony were held in a splended and creative way. 
They accorded warm hospitality and thoughtful treatment to us and to the athletes of 
other countries during our stay there. Through the Olympic Games, the people and 
athletes of both China and the United States have enhanced their mutual understanding 
and friendship. This friendship will be conducive to peace in the world. 


All physical culture workers should unite as one, display a scientific spirit as well as 
a revolutionary spirit of struggle, emancipate their minds, undertake reforms, create a 
new situation in physical culture and sports work, promote a socialist physical culture 
with Chinese characteristics, and strive to build China into one of the great sports 
powers in the world by the end of this century. We must advance bravely and unyieldingly 
until we reach our destination, no matter how many obstacles are on the road ahead. 
Victories belong to the people and to the younger generation. This concludes my report. 
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Ulanhu Speech 
0W192333 Beijing Domestic Service in Mandarin 0915 GMT 19 Aug 84 


[Speech by Ulanhu at 19 August Beijing rally to welcome returned Chinese sports delega- 
tion to the 23d Olympic Games -- live] 


[Text] Comrades: We are holding this grand rally here today to warmly welcome the 
Chinese sports delegation that returned triumphantly after attending the 23d Olympic 
Games. On behalf of the CPC Central Committee and the State Council, I extend to all 
comrades of the Chinese sports delegation my hearty greetings [applause] and cordial 
solicitude. I also express sincere thanks to the International Olympic Committee, 
Chinese compatriots living abroad, and foreign friends that rendered great support to 
the Chinese sports delegation. Every competition that our country's sports delegation 
entered and every achievement it scored at the Olympic Games moved the hearts of the 
hundreds of millions of people throughout our country and received the attention of 
people of all other nations in the world. 


Our athletes did not fall short of the expectations of the motherland and the people 

but accomplished with flying colors the tasks given them by the party and the state and 
achieved fine results in scoring high athletic records as well as in promoting spiritual 
civilization. On the occasion of our athletes’ first comprehensive participation in the 
Olympic Games, they won 15 gold medals, 8 silver medals, and 9 bronze medals, thus 
changing the fact that China had never been a winner at the Olympic Games and making 

a historical breakthrough. During the whole period of the Olympic Games the sports 
delegation of our country paid attention to civility, acted decorously, attached impor- 
tance to friendship, and acted in a disciplined manner, displaying the Chinese people's 
fine quality and socialist morality. This also increased the friendship and unity of 
the Chinese athletes and people with those of other countries and elicited praise from 
friends of all other nations. Seeing the honor that our athletes won for the motherland 
and the glory that they brought for our nation, every descendant of the Yellow Emperor 
cannot but feel excited and proud. The CPC Central Committee and the State Council were 
satisfied with your achievements, and the motherland and the people wish to thank you. 
[applause ] 


In addition, we were pleased to see that at this Olympiad the athletes from both sides 
of the Taiwan Strait competed in the same events, got along well, received medals at the 
same podium, and congratulated each other. Together they brought honor for the Chinese 
nation. This reflected the common aspiration of the people on both sides of the Strait 
for achieving reunification of the motherland. [applause] 


The outstanding achievements of our athletes resulted from their scientific training and 
their indomitable hard work. Every athlete did his or her utmost and made hard efforts 
whether he or she won the medal or not. At the same time, the achievements embodied the 
painstaking efforts of all comrades, including the team leaders, coaches, supporting- 
service personnel, and journalists. When celebrating the victories we should pay 
respects and extend solicitude to the comrades who quietly immersed themselves in hard 
work without thinking of their own fame or interests, especially those who contributed 
to the cultivation and training of our athletes. 


The outstanding achievements of our athletes are also a vivid manifestation of vigorous 
development of the physical culture work in our country. The achievements relfect from 
a certain angle our great motherland's revitalizing herself and advancing valiantly. 


Of course, we have also seen that in many athletic events there still exist very big 
gaps between our achievements and the advanced world levels. 
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To narrow these gaps and to advance to the fore in more athletic events in the world, it 
is still necessary to make hard, unremitting efforts. With the increase in our national 
strength and the elevation of our international prestige, there should be still greater 
progress in our physical culture work. The whole party and whole society should be con- 
cerned with and pay attention to this work. We should carry out extensive mass sports 
activities to build up the people's health, improve their athletic skills, and lay a 
solid foundation for further developing China's physical culture and sports as a task 
of the masses. Scientific methods should be used to select and train outstanding 
athletes with attention to training them from their childhood and youth. It is hoped 
that the broad masses of athletes and physical culture workers, the leaders at all 
levels, and the people thoroughout the country will all make fresh contributions to the 
development of China's physical culture work. 


The great victories scored by our athletes at the Olympic Games have very much inspired 
the vast numbers of cadres and masses on all fronts. At present, our country is in a 
historical period of creating a new situation in all fields of socialist modernization. 
Recently Comrade Deng Xiaoping pointed out that the most fundamental task for the social- 
ist stage is to develop productive forces. In joyfully celebrating the achievements 
scored by the athletes, it is of utmost importance to use the patriotic zeal aroused 
among the people in the whole country to promote socialist modernization, to speed up 

the pace of economic reform, to develop productive forces to the fullest extent, and to 
further improve work in all fields. The CPC Central Committee and the State Council 

call on comrades of all fronts throughout the country to learn from the example of our 
athletes. Like the athletes, they should cherish the far-reaching and great aspiration 
of winning glory for the country, be oriented toward modernization, the world, and the 
future, link their closely with the great objective set by the 12th CPC Congress, and 
resolve to carry out reforms and createa new situation in all fields of work. Like the 
athletes, they should carry forward the revolutionary spirit of indomitable struggle and 
dedication, properly deal with the difficulties on the road ahead, vigorously advance, 
and boldly blaze new trails. Like the athletes, they should persist in strict scientific 
training, keep on improving their professional work, conscientiously learn from the 
advanced technology and experience of foreign countries and, at the same time, carry for- 
ward their own strong points to open a path for building socialism with unique Chinese 
features. 


With their concrete action, our athletes have proven the Chinese people are capable of 
standing independently among the nations of the world, and that the Chinese nation is a 
great nation with aspirations and wisdom. We believe that as long as the people across 
the country go all out to carry forward our athletes’ revolutionary spirit of winning 
honor for the country and waging indomitable struggle, seek truth from facts, respect 
science, unite as one, and strive hard to become prosperous under the guidance of the 
line of the 12th CPC Congress, they will certainly score new victories on all fronts and 
make still greater contributions to the four modernizations of the motherland and to the 
rejuvenation of the Chinese nation. [applause] 


LI _DESHEG: "VICTIM' OF CULTURAL REVOLUTION 


0W162022 Shanghai City Service in Mandarin 2300 GMT 14 Aug 84 


[Text] The 8th issue of MINZHU YU FAZHI [DEMOCRACY AND LEGAL SYSTEM], which will be off 
the press soon, carries a reporter's interview with Comrade Li Desheng, commander of the 


Shenyang Military Region. 


In the interview he said: To thoroughly negate the Cultural Revolution is a penetrating 
education on the legal system. 
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The Cultural Revolution was indeed a time of grave internal turmoil and catastrophe. 
During the years of lawlessness, the legal system and discipline were completely des- 
troyed, while demons that placed power ahead of the law, factionalism above the party, and 
valued personal gain as more important than public interest came out one after another 
in the name of revolution, runring amok everywhere. Their pernicious influence, which 
has lingered on in society and the Army until today, is far from completely eliminated. 
Only by thoroughly negating the Cultural Revolution can we really maintain unity with the 
CPC Central Committee. 


Li Desheng said: The Army's support for the leftists, who in fact were factionalists, 
during the three supports and two militaries in the Cultural Revolution brought about 
negative results. He said: Assessing myself, I think I was a victim of the Cultural 
Revolution as well as the executioner of the erroneous line. 


COMMENTATOR HAILS ARMY'S ROLE IN RECTIFICATION 


HK170935 Beijing RENMIN RIBAO in Chinese 17 Aug 84 p 1 
[Commentator's article: "Study the Army's Experience in Party Rectification" ] 


[Text] The Army is taking the lead in the current party rectification. The Army has 
gained good experience that all localities and departments should study and take as a 
guide. 


An important experience gained by the first group of Army units in party rectification 
is: restoring and carrying forward the fine traditions of the inner-party life and 
resolutely correcting "leftist" practices. 


This correct guideline first finds expression in the serious study of the documents. The 
Army emphasizes the necessity of straightening out the study style and adhering to the 
principle of seeking truth from facts and linking theory with practice. On the one hand, 
they have discarded the previous "leftist" practice of stifling differing opinions by 
placing evil labels on people or viewing some people as the targets of criticism; on 

the other hand, they have opposed the way of indulging in idle talk and repeating the 
phrases of the document under study without touching on the actual problems in their 
minds. In the course of study, people are encouraged to freely speak their minds. « For 
vatious reaswas, it ig.unavoidable that people may misunderstand or doubt the party's 
line, principles, and policies for a time. It takes time for one to acquire a correct 
understanding. Therefore, people are allowed to correct, retrieve, defend, and reserve 
their opinions. This can free people from any misgivings and encourage them to speak 
the truth so that they can enhance their understanding and achieve ideological unity 
through mutual enlightenment and consultation. 


Properly carrying out criticism and self-criticism is the key to making party rectifica- 
tion a success. In this regard, the Army emphasizes the principle of proceeding from 
the desire to achieve unity and to sum up experience and draw lessons so they do not 
end up holding scores again and again and do not stress blaming specific individuals. 
This practice has also removed some comrades’ misgivings and contained the extremist 
sentiments of a small number of comrades. In order to create an animated political 
atmosphere in which people can trust each other, they Army is unfolding extensive 
heart-to-heart talks among party members in order to convince those who still have 
problems in their minds. Although they do not "launch a drive to mobilize the masses," 
the masses still dare to air their opinions. Although there is no "grand and spectacu- 
lar" movement, they still have achieved many solid results. 
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Many problems have been properly solved through conscientious and cordial criticism and 
self-criticism and by unifying people's opinions on the basis of the party organiza- 
tions’ resolutions. 


The party organizations of the Army adopt a realistic attitude toward erring party mem 
bers in the party rectification and make a concrete analysis of their specific prob- 
lems. The party organizations do not force these comrades to make confessions, do not 
hold mass meetings to criticize them, and do not exaggerate their mistakes. Instead, 
the party organizations accurately implement the policies toward erring comrades and 
properly handle their cases according to their specific natures. They do not place in 
confinement those people who committed serious mistakes during the Cultural Revolution 
or suspend them from their active duties; instead, they just pay attention to investi- 
gate the cases and get to the bottom of the relevant events. This cautious approach 
to the small number of erring people has set people's minds at ease and has also pre- 
vented unnecessary adverse manifestations. 


The current party rectification is being carried out while the residual influence of 

the Cultural Revolution and "leftist" ideology still exist in inner-party life, and some 
misunderstanding remains unsettled among our comrades. In order to make the current 
party rectification the most successful one in our party's history, one of the keys is 
to advance the fine traditions of the Yanan party rectification and resolutely correct 
and prevent the set of “leftist" practices we have used in previous political movements 
and in past political life. This experience gained by the Army in party rectification is 
very valuable. 


LIAOWANG DISCUSSES PLA POLITICAL WORK 


HK200741 Beijing LIAOWANG in Chinese No 31, 30 Jul 84 p 1 
[Commentator's article: "The New Task of the Armed Forces’ Political Work"] 


[Text] "In the past few years the Army's political work, under the leadership of Com- 
rade Deng Xiaoping and the Central Military Commission and with the main goals and main 
tasks defined at the 12th national party congress as its focus, has been devoted to 
studying and solving new conditions and new problems appearing in the Army under new 
historical conditions. It has been marked with great achievements." This is the highly 
favorable assessment of PLA political work the CPC Central Committee made not long ago. 


At a time when we are celebrating "1 August" Army Day, studying and examining the Army's 
political work experiences is of great significance, as far as army building and regional 
work are concerned. 


In its political work the PLA boasts of cherished fine traditions and also a wealth of 
actual experiences. In the history of the Chinese revolution, the experiences in the 
Army's political work have brought more cherished spiritual wealth to the party and the 
people. But in the 10 years of internal disorder, due to the influence of "leftist" 
mistakes and the sabotage of the Lin Biao counterrevolutionary clique, army political 
work suffered greatly. Since the downfall of the Lin Biao and Jiang Qing counter- 
revolutionary cliques, many problems have remained in army building. Many new demands 
have also been imposed by the new situation and new tasks. In light of this situation, 
Comrade Deng Xiaoping, at the 1978 all-Army political work conference, correctly 

pointed out: We must emphasize studying and solving the problem of how to restore and 
advance the political work-related fine traditions and raise our Army's fighting power 
under new historical conditions. Then, in his report at the 12th national party congress, 
Comrade Hu Yaobang called on the PLA to “become not only the Great Steel Wall protecting 
the socialist motherland but also an important force in building socialist material civil- 
ization and spiritual civilization." 
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In his report at the First Session of the Sixth National People's Congress, Comrade 
Zhao Zhiyang called on the PLA to “strive to raise the level of a revolutionized, 
modernized, and standardized Army." 


The new task imposed on army political work by the responsible comrades of the CPC 
Central Committee and the Central Military Commission boils down to this: In the new 
historical period, army political work must serve the realization of the main goals and 
main tasks put forth at the 12th national party congress and insure the smooth process 
of revolutionizing, modernizing, and standardizing the Army. 


To accomplish this new task, the PLA General Political Department defined the guiding 
idea for army political work as follows: We must emancipate the mind, boldly carry out 
reforms, get rid of the influence of “leftist" mistakes, break the habit of staying in 
ruts, and carry on and develop fine traditions in light of the actual conditions cf the 
Army. We must discuss major issues and think of the whole situation, not only be 
concerned with the solution of existing urgent problems but also mindful of the needs of 
the long-term development of the state construction and army building efforts and of 
future anti-aggression wars. We must actively and warmly support the masses of cadres 
and fighters in their new creations and support various new things appearing in the Army; 
seriously sum up and popularize typical experiences; and promote the development of work 
on various fronts of the whole Army. With an eye on strtegic problems, we must resolve 
to eliminate all obstacles and solve problems decisively, striving to create a new 
situation in political work and army building. 


Experience shows that this guiding idea for army political work is entirely correct. In 
the past few years the party committees political organs at various levels of the whole 
Army, and the masses of commanders and fighters have doggedly upheld this guiding idea. 
Through joint efforts, they have brought about new development and progress in the 
Army's political work. Relatively marked results have been achieved in the following 
areas: 


-- The conduct of penetrating education on the party's ideological line and political 
line, the energetic buildup of the heroic and exemplary figures and the cultivation of the 
"five kinds of revolutionary spirit" called for by Comrade Deng Xiaoping. The "five 
kinds of revolutionary spirit" mean the spirit of combining revolution with the exertion 
of the greatest efforts, the spirit of strictly observing discipline and making self- 
sacrifices, the spirit of working selflessly and putting others’ interests first, the 
spirit of overwhelming all enemies and overcoming all difficulties, and the spirit of 
cherishing revolutionary optimism and overcoming all obstacles in a bid for victory. The 
ideological and political makeup of the masses of commanders and fighters has been im- 
proved, the cadres and fighter's patriotic passion aroused, and everyone's confidence 

in the socialist or communist cause strenthened. The Army's morale runs high. The army 
building and various other tasks have been accomplished in a relatively satisfactory 
manner. There have emerged a large number of advanced figures represented by Zhu Bairu, 
and also heroic fighting collectives, including those involved in the project of divert- 
ing water from the Luan He to Tianjin, and in the Hua Shan rescue operation. 


The adoption of the guideline of "selecting the best among young and middled-aged 
people" in a break with the cycle of cadres falling into the old age group, enabling a 
relatively large step forward to be taken in making members of the Army, division, and 
regiment leading groups younger, more knowledgeable and more specialized. 
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-- The impartation of scientific and cultural knowledge and the training of skilled 
personnel for both the Army and the local area concerned, thus suiting the feature of the 
young people showing passion for study and the urge to get ahead and achieve something 
in the new era, satisfying the needs of a shift- in emphasis in party and state work 

and army building, promoting the new situation of the countryside committed to the 
smashing of the "big rice bowl" and the overal introduction of a production responsibil- 
ity system, and enabling us to organically link the interests of the state with the 
personal future of cadres and fighters and enrich the contents of the political work 
program. 


— The widespread development of joint military-civilian activity in building spiritual 
civilization, thus cementing the ties between the Army and the government and between 
soldiers and civilians and creating a good pattern for the army units’ mass work. 


— Deep involvement with reality in vigorously tackling grassroots work, the leadership being 
encouraged to get acquainted with conditions at lower levels, change the work style, 
strengthen the *uilding of company units and raise army units’ fighting power. 


The gratifying changes in the Army's political work provide eloquent proof that in 
properly handling political work, the most important thing at present is to choroughly 
get rid of the "leftist" influence and totally negate “emphasis on politics " and other 
hackneyed stuff. “Emphasis on politics" is a pillar of the "leftist" ideology in the 
Great Cultural Revolution. Total negation of “emphasis on politics” is an important 
part of the effort to totally negate the Great Cultural Revolution. Only by thoroughly 
negating “emphasis on politics” can political work be put on the correct path. And only 
in this way can political work be closely linked with the reality of modernization and 
carried out with an emphasis on economic construction and the building of a modernized 
and standardized revolutionary army. This is important to army political work. It is 
similarly very important to the political work of various areas, departments, and fronts. 


CUSTOMS OFFICIAL ON WAR AGAINST SMUGGLING 


HK180405 Beijing CHINA DAILY in English 18 Aug 84 p 1 
{By staff reporter Liu Dizhong] 


[Text] China has scored new successes in the war against smuggling which has been wide- 
spread in many coastal areas in the past two years. 


Smuggling cases in the first half of this year totalled 14,300, a 23 percent drop on the 

same period last year, said a senior official of the China Customs General Administration 
in an exclusive interview with CHINA DAILY. Most cases were handled by the customs, but 

51 serious offences were taken to court and guilty people were given prison sentences, he 
said. 


The first scatistics on smuggling released this year show a continued fall in consumer 
goods smuggling. Among items seized while being smuggled into China were 116,000 
watches, a drop of 66 percent; 2,100 recorders, a drop of 81 percent and 220 TV sets, 

a drop of 46 percent. The official attributed the sharp decline in the smuggling of these 
goods to the rapid boom of light industry in China and to the improved standard of 

living of people in coastal areas. About 2,200 photographs, magazines, and video tapes 
classified as pornographic material were seized during the period, an increase of 43 
percent. 


No case of heroin smuggling have been detected so far this year. A total of 2.7 kilo- 
grams of drugs were seized last year and some 60 kilograms in 1981 and 1982. 
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Goods confiscated this year on their way illegally out of China included 4,937 grams of 
gold, a drop of 54 per cent; 9,738 silver coins, a drop of 61 per cent; and 1,549 items 
of jewellery, a drop of 39 per cent. But, the official said that confiscated antiques 
increased by 31 per cent to 2,636. Strong emphasis has been given to preventing the 
smuggling of antiques out of China, which has been organized mainly by speculators from 
Hong Kong and Macao, who have gone so far as to lure local peasants into robbing ancient 
tombs in hinterland areas like Xian in Shaanxi Province and Luoyang in Henan Province. 
Punishment of antique smugglers is usually very severe, he added. 


According to him, some collective and individually-run enterprises in coastal provinces 
have colluded with Hong Kong businessmen, taking advantage of the state's policy of 
opening up to the outside world. For instance, $3 million worth of nylon — 25 per cent 
of the total value of seized contraband this year -- was smuggled in by these enter- 
prises under the cloak of importing material for processing. 


While firmly persisting in the opening up policy, he said China must not lower its 
guard against smuggling and speculation. Inspection must be strengthened by improved 
training of customs officers, improved detective equipment anc better laws, he said. 


A national conference will be convened later this year to make further plans in the war 
against smuggling, he revealed. 


‘THRIVING’ PRC BANKING BUSINESS DETAILED 


OW170907 Beijing XINHUA Domestic Service in Chinese 0111 GMT 15 Aug 84 
[By reporter Chen Naijin] 


[Excerpts] Beijing, 15 Aug (XINHUA) -- According to information furnished by the 
department concerned, the per capita savings deposits of the 1 billion people of 
China, regardless of age, is 100 yuan. The per-capita bank savings deposit is 130 
yuan in Shanxi Province, where people are known for their frugality. The current 
people's total bank savings deposits have exceeded 100 billion yuan. 


However, China's thriving banking business is not just manifested in savings deposits. 
In the 35 years since the founding of the People's Republic, banks in China have 
achieved brilliant success in serving the socialist revolution and construction. With 
implementation of the policy of opening to the outside world and enlivening the 
domestic economy in China since the 3d Plenary Session of the llth CPC Central 
Committee, the banks have played a greater and greater role in the economy. In the 
course of economic readjustment, banks have played an important role in bringing about 
the proper proportions of agriculture, light industry and heavy industry. In the last 
5 years, banks and credit cooperatives extended 22.2 billion yuan of agricultural 
loans. That figure is 1.4 times the total addition of agricultural loans in the 
nearly 30 previous years. In the last 5 years, bank loans extended to light and 
textile industries for use as circulating funds increased by 22.5 billion yuan. In 
1983, bank loans extended to light and textile industries accounted for more than one 
half of the total industrial loans, and increased by nearly 20 percent as compared with 
1978. 


To meet the development of the responsibility system for rural production, rural bank- 
ing work has also been reformed accordingly. In the past the work of agricultural 
banks and credit cooperatives was geared to the neeus of some 6 million production 
teams. Now it is geared to the needs of 170 million peasant households. 


The banks of various functions in China now have total assets of some 50 billion yuan 
and working funds of some 400 billion yuan. 
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FUJIAN'S XIANG NAN STRESSES SCIENCE, TECHNOLOGY 


OW200853 Fuzhou FUJIAN RIBAO in Chinese 6 Aug 84 p 1 


[Excerpts] The (enlarged) Ninth Plenary Session of the Third Fujian Provincial CPC 
Committee concluded in Fuzhou on 5 August after successfully completing the agenda. 


The provincial party committee held a plenary meeting on the afternoon of 5 August pre- 
sided over by Ma Xingyuan. The meeting unanimously adopted a resolution on strengtheing 
the work in science and technology, a resolution on intensifying building socialist 
spiritual civilization, and a resolution on convening the fourth Fujian provincial party 
congress. 


After the three resolutions were adopted, Comrade Xiang Nan made a suggestion. We must 
carry out the resolution on strengtheing the work in science and technology in a down-to- 
earth manner. He suggested the provincial scientific and technological commission be 
entrusted to draft, in accordance with the requirements of the resolution and the opinion 
of scientists, a list of concrete tasks for specific units and individuals and conduct 
regular inspection of their implementation. Comrade Xiang Nan also suggested that in 
addition to raising the understanding of the work in science and technology, all prefec- 
tures, cities, and countries must try to find some money to promote the undertaking of 
science and technology. They must also pay keen attention to the work on implementing 
the policy toward intellectuals. He said: The resolution on education adopted by the 
eighth plenary session of the third provincial party committee held in 1982 has effec- 
tively promoted the work on education. The current session has held special discussion 
on the work on science and technology. Earnest implementation of the resolution adopted 
by the current session will certainly give a strong impetus to creating a new situation 
in the work in science and technology in Fujian and reinvigorating the province's 


economy. 
HAN PEIXIN ATTENDS JIANGSU PROPAGANDA MEETING 


OW200157 Nanjing Jiangsu Provincial Service in Mandarin 2300 GMT 15 Aug 84 


[Text] According to a report published on the front page of today's XINHUA RIBAO, the 
provincial propaganda conference ended in Nanjing yesterday. The conference concen- 
trated on discussing two major issues: First, how to intensify propaganda on urban 
economic reform; second, how to make successful party rectification promote the reform 
in institutes of higher learning. 


During the conference, Comrades Han Peixin, Sun Han, and Ye Xutai addressed some of the 
representatives who had been invited to participate in a discussion meeting. Prior to 
the conclusion of the conference, Comrade Ye Xutai, on behalf of the Standing Committee 
of the Jiangsu Provincial CPC Committee, briefly summarized the work done in the previous 
stage and made arrangements for work for the second half of this year. 


The conference participants beld that to intensify propaganda or urban economic reform, 
it is necessary to publicize to the masses the purpose of the reform and the principles 
guiding it. The participants noted: Marxism attaches great importance to deve lop- 
ment of the productive forces. The fundamental task of a socialist society is to expand 
the productive forces. The current thinking of cadres and the masses should be taken 
into account. They should be told that the purpose of the reform is to expand the pro- 
ductive forces, realize socialist modernization, and speed up the building of a material 
as well as a spiritual civilization. Reforms are an important gusrantee for the realiza- 
tion of socialist modernization and are absolutely necessary for building socialism with 
distinct Chinese characteristics. Reforms should be continued until socialist moderniza- 
tion is realized. This is a very important guiding principle for achieving socialist 
modernization under the party's leadership. In carrying out reforms, it is necessary to 
correctly handle the relationships among the state, the collective, and the individual. 
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We should maintain a firm and positive attitude toward reforms and carry them out step 
by step in a planned way. We must emancipate our minds, dare to make reform, and dare 

to create new things. To do this we must conduct investigations and study, observe 
reality, and seek truth from facts, and we must not follow the old method of doing things 
by rushing headlong ints mass action. We must combine the revolutionary spirit of daring 
to make reform with ths scientific attitude of seeking truth from facts. The conference 
participants believed that, to do a good job in party rectification, institutes of higher 
learning must follow the guidelines contained in Circular No 9 of the Central Commission 
for Guiding Party Rectification, organize cadres and party members to attend study classes 
for the complete negation of the Cultural Revolution, to free themselves from the 
influence of “leftist” ideas, and intensify the work of sorting out the three categories 
of persons. The participants said: Party rectification should play a role in promoting 
reforms and further correcting the guiding principle for professional work. It is 
necessary to ensure the implementation in various grassroots units of the principle that 
education be geared to the needs of society in three aspects and to clearly define an 
educational policy for institutes of higher learning to push their reforms ahead. The 
conference participants pointed out: The purpose of reforming institutes of higher 
learning is to achieve the reeult of turning out a higher number of more competent 
personnel at a fasier pzce. Our reform will be considered off course if this 

fundemental purpose is not adnered to. 


SHANDONG FCONCHiL SESEARCH MEETFING CONCLUDES 


SK190516 Jinan Shandony Provincial Service in Mandarin 2300 GMT 18 Aug 84 


[Text] The first meeting of the provincial econcmic and social development strategic 
research committee concluded at Jinan's Nanjia Guesthouse on the morning of 18 August 
after a 6-day session. Through group plenary discussions, the meeting reached a 

unified understanding of the importance of strategic research or economic and social 
development; discussed and defined, in principle, the subjects of the strategic research; 
and worked out preliminary research tasks. It called for efforts to organize people 

from all quarters to carry out extensive strategic research on our province's economic 
and social development and expedite our province's four modernizations. 


Su Yiran, secretary of the proncincial CPC Committee and chairman of the provincial 
economic and social development strategic research committee, spoke at the end of the 
meeting. Leading comrades of the relevant departments of the CPC Central Committee and 
the State Council, including Fang Weizhong, Xue Muqiao, (Wu Junyang) and Du Runsheng, 
were invited to give reports at the meeting. The meeting pointed out: Strateric 
research on economic and social development is important work for the smooth progress of 
the four modernizations. Leading persons at all levels and all departments should 
conscientiously enhance their understanding of strategic research asa pressing task 

and raise their awareness in making it successful. The meeting noted: As has been 
proven in the practice of our province’s economic construction, without overall and 
correct stratezic guidance for development, there will be inevitable detours in our 
economic and social development. In order to fulfill the grand goals set forth at the 
12th National Party Congress and the 4th provincial party congress in the next decade 
and more, we should study and formulate a series of strategic policy decisions and plans 
for economic development compatible with the actual conditions of Shandong and with 
Shandong’'s characteristics. Otherwise, we will miss opportunities and retard the 
progress of the four modernizations. 


The meeting stressed: The next step in the strategic research is to further work out 
research tasks in line with the defined research subjects. 
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We should regard all research subjects as systems engineering, organize the people in all 
fields tc formulate realistic research plans, ensure the systematic and comprehensive 
research of every subject, and supervise the objective law governing the development of 
things from an overall point of view to promote our province's economic and social 
development. The meeting urged the members of the provincial strategic research 

committee and the comrades of various departments, prefectures, and cities who attended the 
meeting to report in a timely manner the guidelines of the meeting to party and government 
leaders, to implement them earnestly, and swing into action to open up a new situation in 
our province's four modernizations. 


SHANGHAI LEADERS DISCUSS RURAL ECONOMY 


OW122220 Beijing XINHUA Domestic Service in Chinese 1138 GMT 9 Aug 84 
[Report by reporters Zhao Qi and Sun Hongxiang] 


[Excerpts] Shanghai, 9 Aug (XINHUA) — "In order to build Shanghai into a really modern 
international city and an economic, technical, and cultural center, we must further 
combine the efforts of peasants and workers and those in rural and urban areas, develop 
the superiority of this big city and part, and quicken our pace in developing the rural 
economy." That is the plan advanced by Shanghai's party and government leaders Chen 
Guodong, Hu Lijiao, Wang Daohan and Ruan Chongwu while holding an on-the-spot meeting in 
Jiading County with the secretaries of five suburban counties to discuss the creation of 
a new situation for suburban Shanghai's economic development. Since the 3d Plenary 
Session of the llth CPC Central Committee, suburban areas in Shanghai have scored rapid 
developments in the economic field. The total industrial and agricultural output value, 
the state revenues, the total revenues at the three levels from the people's commune 
down, the value of fixed assets and the average income of peasants in the entire 
suburban area in 1983 doubled those of 1978. Fairly great progress was made in 
agricultural and sideline production and in industrial production in various villages 
and townships during the first half of 1984 over the same period in 1983. However, at 
the on-the-spot meeting, those present also soberly realized Shanghai's rural economy, 
particularly the development of industrial production in various villages and townships, 
is far behind that in some counties in the neighboring cities of Wuxi and Suzhou in 
Jiangsu Province. After listening to the views and suggestions of the county CPC 
Committee secretaries, party and government leaders in Shanghai put forward some 
suggestions to further emancipate thinking, adopt even more flexible policies and rely 
on the big cities to develop rural economy. They pointed out: 


— Efforts must be made to pay attention to the 6,000 square kiloneters in the suburban 
areas instead of the 140 square kilometers in the city proper. 


— It is necessary to work out a strategic plan for the development of village and 
township-run industries in the suburban areas. New techniques must be used to arm the 
suburban enterprises and help industries in those areas become competitive in domestic 
and foreign markets. 


— We must not rely solely on tax reduction to develop village and township-run ent er- 
prises and invigorate the rural economy. The most reliable way is to develop product ion. 


— To promote economic developments in urban and rurai areas, various industrial, 
agricultural, commercial and sideline departments and units must coordinate with one 
another to combine the efforts of the rural and urban areas and help each other to 
bring about common progress. It is necessary to set up organs for the coordination 
of rural and urban economies. 


— Agricultural structure in rural counties should be properly readjusted to allow the 
breeding of fish, poultry and draft animals. 
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LIU JIE PRESIDES AT HENAN PARTY CONGRESS 


HK200221 Zhengzhou Henan Provincial Service in Mandarin 1230 GMT 19 Aug 84 


[Excerpts] The presidium of the fourth Henan provincial party congress held its fourth 
meeting this morning. Comrade Liu Jie presided. The meeting discussed and approved 
the lists of candidates for members and alternate members of the fourth provincial CPC 
Committee, members and alternate members of the provincial Advisory Commission, and 
members and alternate members of the provincial Discipline Inspection Commission. They 
will be formally elected after the lists are submitted to all the deputies for dis- 
cussion and examination. 


GUAN GUANGFU STRESSES HUBEI URBAN REFORM 


HK180243 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 17 Aug 84 


[Excerpts] According to HUBEI RIBAO, on the morning of 15 August provincial CPC 
Committee Secretary Guan Guangfu made a speech at a Shashi City meeting of cadres at 
and above deputy bureau chief level, stressing the establishment of strategic ideology 
and speeding up the pace of urban reform. 


In his speech Comrade Guan Guangfu first affirmed the notable achievements of Shashi 
City in comprehensive reform and the building of spiritual civilization in the city in 
the previous stage. He then gave his views on urban economic reforms, production, 
circulation, and other issues. He said: Urban economic reforms should mainly develop 
in depth, and great efforts should be made in comprehensive reform. We should further 
perfect the rounding-off of the enterprises; integrate micro with macro reforms, partial 
macro reforms with the whole business of reforms, and urban with rural reforms; and 
dovetail reforms in circulation with those in production and reforms in the grassroots 
with those in the superstructure. We should integrate the urban and rural areas, and 
agriculture and industry, and form new economic zoning with the cities as the centers 
and the rural areas as the support. In carrying out reforms we must be positive and 
also ensure stable order in the economy and in work. We should carry out reforms in 
planned stages. 


On questions of production and circulation, Comrade Guan Guangfu said: There is at 
present a phenomenon of shouting that there are too many products and big stockpiles 
which cannot be sold. Apart from the product quality problem, there is also a problem 
of opening up the markets and enlivening circulation involved here. And in order to 
enliven circulation, it is first necessary to enliven people's thinking. 


At present many places have established industrial product trading centers. Basically, 
these have three tasks: 1) to sell local products; 2) to bring in outstanding and brand 
products from outside to spur improvement and renovation of local products; 3) to also 
bring in products from elsewhere that do not exist locally to enliven the markets and 
satisy the masses’ needs. However, it is necessary to control certain things. We 

must resolutely control dumping popular goods and poor-quality products on local ma; ets 
for sale at cheap prices. We must not let such products in. Opening up does not mean 
letting go of everything. Necessary and correct control is aimed at conservation, not 


blockade. 


Guan Guangfu stressed that it is essential to study the development strategy of each 
locality and apply the strategy to unify people's thinking, the goals, the actions, 
and the current and the long-term. Strategy should also be applied to ensure the ful- 
fillment of the general goal. The general goal of Shashi should be to build itself 
into an advanced city with developed economy, advanced science and technology, 
flourishing culture, beautiful environment, and highly-developed material and spiritual 
civilization. Comrade Guan Guangfu also gave specific views on the building of Shashi. 
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HUNAN COUNTY OFFICIAL TEARS DOWN WORKER'S HOUSES 


HK170910 Changsha Hunan Provincial Service in Mandarin 1100 GMT 16 Aug 84 


[Text] Having no regard for the directions of the higher authorities, (Cao Shuhua), 
deputy county magistrate of Hengshan County, led more than 100 armed policemen and 
cadres and dispatched five large and small vehicles to forcibly demolish eight houses 
of (Tang Shouzhi), an individual laborer. This happened 3 months ago, and the case has 
yet to be handled. 


(Tang Shouzhi) is an individual laborer engaged in the repair trade in (Xinqiao) town- 
ship of Hengshan County. In recent years, due to the further relaxation of the party 
policies, 15 members of the (Tang) family have gotten rich through hard work, and their 
economic condition is getting better and better. In October last year, (Tang Shouzhi) 
had his houses, which he had gotten during the agrarian reform, rebuilt, and converting 
them into two-story buildings. In November of the same year, deputy county magistrate 
(Cao Shuhua) passed by (Xinqiao) township, and found out that (Tang Shouzhi) was build- 
ing new houses. Without making a detailed investigation, he accused the (Tang) family 
of breaking the rules and regulations on building new houses. He immediately ordered 
the family to stop the project. Last January, he issued a document in the name of 
Hengshan County People's Government dispatching an order to demolish the newly-built 
houses. 


What were the actual conditions? According to an investigation made by the Hengyang 
Industrial and Commercial Administrative Bureau, (Tang Shouzhi's) project had been 
approved by the party secretary of the township CPC Committee and local building 
construction office. The foundations of the newly built houses were only 3 centimeters 
larger than the previous ones. (Tang Shouzhi) was unable to comprehend the order issued 
by the county to demolish his houses, and reported the case to the departments concerned 
at the higher level. On 29 March this year, the office under the provincial People's 
Government responsible for handling people's letters and complaints instructed the 
Hengshan County People's Government to properly handle the case. However, in addition 
to turning a deaf ear to the instructions of the departments concerned at the higher 
level, (Cao Shuhua) issued another circular, ordering (Tang Shouzhi) to demolish the 
eight newly-built houses immediately. On 26 April, deputy county magistrate (Cao 
Shuhua) led more than 100 armed policemen and cadres and dispatched five large and small 
vehicles to pull down the tiles and push in the walls of the houses, and forcibly 
demolished the eight (Tang) family houses. The family suffered heavy economic losses 
because of this. At that time the more than 1,000 people, without exception, who 
witnessed the incident, expressed their indignation at the conduct of (Cao Shuhua). 

The party secretary of the (Xinqiao) township CPC Committee took exception to the (Cao 
Shuhua's) conduct. (Cao) forced him to make self-criticism, and then transferred him to 
another post. 


HUNAN PLA MEETING ON POLITICAL WORK PROBLEMS 


HK200219 Changsha Hunan Provincial Service in Mandarin 2300 GMT 19 Aug 84 


[Text] On 8 August, the Political Department of Hunan Military District organized 
cadres at and above office head level to seriously study the relevant central documents 
and discuss them in connection with the reality of PLA political work. Everyone held: 
At present, to do a good job in reforming political work in the units, the most 
important thing is to negate the past material of giving so-called prominence to 
politics, to eliminate leftist ideological influences in PLA political work, and to 
reform political work based on the actual conditions of Army building. 
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During study the participants specifically analyzed the essence of giving prominence to 
politics. In 1964, out of his counterrevolutionary needs for usurping party and state 
power, Lin Biao riased the slogan "Give prominence to politics." His aim was to give 
prominence to the politics of taking class struggle as the key link and of continuing 
the revolution under the dictatorship of the proletariat. This so-called giving 
prominence to politics of Lin Biao was a pillar of the leftist ideological setup during 
the Cultural Revolution. We must totally negate it. During study everyone held: To 
create a new situation in political work, we must bring about five shifts: 


1. Shift political work in the PLA units to center on economic construction and the 
building of a modern, regular, and revolutionary Army. 


2. Shift from issuing general calls to going deep into reality and helping the grass- 
roots solve practical problems. 


3. Shift from everybody eating out of the same big pot to practicing a strict job 
responsibility system , and reward the outstanding and penalize the inferior. 


4. Shift from working sluggishly to achieving high efficiency. 


5. Shift from uttering empty and mechanical words to creatively carrying out the 
upper-level instructions in connection with each unit's reality. 


I. 20 Aug 84 CHINA wil 
HONG KONG MEDIA ON CHINA 


DENG XIAOPING VIEWS CHINESE SOCIALISM IN LIAQWANG 


HK200614 Hong Kong WEN WEI PO in Chinese 20 Aug 84 p 6 


[XINHUA report: "Deng Xiaoping Speaks on What Is Socialism With Chinese Character- 
istics"] 


[Text] Beijing, 19 Aug (XINHUA) -- Issue No 34 of LIAOWANG to be published tomorrow 
carries a report written by a reporter of the magazine entitled "Deng Xiaoping Speaks 
on What Is Socialism With Chinese Characteristics." The following is the full text of 
the report: 


At the 12th CPC National Congress, Comrade Deng Xiaoping pointed out: Modernization in 
China should be based on China's practical conditions. We should integrate the univer- 
sal truth of Marxism with the specific reality in our country. We should follow our 
own path in building socialism with Chinese characteristics. 


Building socialism with Chinese characteristics has widely captured international atten- 
tion. Recently, when Comrade Deng Xiaoping met international friends, many friends 
asked him with a great interest: What is socialism with Chinese characteristics? 
Comrade Deng Xiaoping made a brilliant exposition on this issue. 


It Is Very Important for China To Persist in Socialism 


When the international friends asked Comrade Deng Xiaoping to explain the implications 
of socialism with Chinese characteristics, Deng Xiaoping said: You may notice that 
after the smashing of the "gang of four," we have worked out an ideological, political, 
and organizational line, and a series of guiding principles and policies since the 3d 
Plenary Session of the llth CPC Central Committee. What is our ideological line? It 
means that we should persist in Marxism, Marxist dialectical materialism and historical 
materialism, that is, the work style of seeking truth from facts advocated in Marxism 
and the socialist road. He pointed out: During the past century and a half following 
the opium war, China had been invaded and humiliated. After the Chinese people accepted 
Marxism and persisted in the socialist road, they won victory in the Chinese revolution. 


Deng Xiaoping said: People may ask the following question: If China does not build 
socialism, but follows the capitalist road, can the Chinese people also stand up and 
free themselves? The KMT followed this path for more than 20 years, and it was proved 
that what it did was unsuccessful. However, the Chinese Communists persisted in Marxism 
and followed Mao Zedong Thought to integrate Marxism with the reality of China, embarked 
on our own path and adopt the method of encircling the cities from the countryside. The 
Chinese revolution was thus successful. If we were not Marxists and failed to integrate 
Marxism with China's reality and follow our own path, China would have still been in a 
state of disintegration. It would not have been possible for China to win its indepen- 
dence and realize the unification of the nation. Frankly speaking, China should persist 
in Marxism. Furthermore, if China does not have a firm belief in Marxism, it is 
impossible for the Chinese revolution to be successful. Such belief is a kind of motive 
power. Following the founding of the People's Republic, if China followed the capital- 
ist road rather than carrying out socialism, it would have been impossible to end the 
state of chaos and the situation of inflation, poverty, and backwardness in China. 


He added: China's foundation was very backward. We got nothing from the industry of 
old China, and did not heve sufficient grain to feed the people. China was not success- 
ful in carrying out capitalism. Therefore, it should follow socialism. We should solve 
the problem of feeding the people, the problem of employment, and the problem of unifi- 
cation of our country. Therefore, we have repeatedly stressed that we should persist 
in Marxism and the socialist road. 
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However, this Marxism should be Marxism which is integrated with the practical reality 
of China, and this socialism should be socialism with Chinese characteristics which 
conform with practical reality in China. 


Poverty Is Not Socialism, and Still Less Is It Communism 


When talking about what constiutes socialism and Marxism, Comrade Deng Xiaoping said: 
We did not have a very clear understanding of this issue in the past. Marxism attaches 
great importance to the development of the productive forces. We speak of communisn. 
Communism implies from each according to his ability, to each according to his work. 
This requires exremely great development in the social productive forces and very great 
material enrichment of society. Therefore, the most basic task in the socialist stage 
is to develop the productive forces. 


The development of socialist productive forces should be higher and faster than those of 
capitalism. This has manifested the superiority of socialism. If it is said that we 
have had shortcomings since the founding of the state, then such shortcomings should be 
described as a certain neglect in developing the productive forces. Our present under- 
standing is that poverty is not socialism, and still less is it communism. The superior- 
ity of socialism means the gradual development of the productive forces, and the gradual 
improvement of the material and cultural life of the people. He said: Under the present 
backward situation in China we are facing problems of how to develop the productive 
forces and improve the people's living conditions. In the final analysis, this is a 
problem of whether we should persist in the socialist road or capitalist road. If China 
follows the capitalist road rather than the socialist road, less than 1 percent of the 
people in China might get rich. However, it is absolutely impossible for us to solve the 
problem of enriching more than 90 percent of the people. Therefore, we should persist 

in socialism. According to the socialist principle of distribution according to work, 
there will not be an excessively wide gap between the rich and the poor. In the 20 

to 30 years to come when our productive forces have greatly developed, polarization among 
the people will not occur either. 


Reaching a Comfortably Well-Off Standard of Living by the End of This Century 


Some international friends asked: What is the goal of China in carrying out socialism 
with Chinese characteristics? Deng Xiaoping said: The minimum goal of China in carry- 
ing out the four modernizations can be said to be reaching a comfortably well-off stan- 
dard of living by the end of the century. This was the issue which Deng Xiaoping first 
mentioned when he met former Japanese Prime Minister Ohira on 4 December 1979. The 
so-called well-off standard of living means that the average per capita income should 
reach U.S. $800 by the end of the century. This is backward in terms of developed 
countries; but for China, it can mean a slight change in its poverty and backwardness. 
It is still necessary to work very hard to achieve this goal. He said: China has a 
population of 1 billion. By the end of the century our gross output value of industry 
and agriculture might reach $1 trillion. According to the capitalist method of distri- 
bution, such amounts mean nothing, because they will not help end the situation of 
poverty and backwardness. In other words, only less than 1 percent of the people will 
lead a good life, and more than 90 percent of the people would be still living in 
poverty. However, according to the socialist distribution principle, such amounts 

will enable people of the whole country to reach a comfortably well-off standard of 
living. Building socialism with Chinese characteristics means that we should build a 
comfortably well-off society by the end of the century. 


It Will Not Work To Carry Out Construction by Closing the Doors 


Deng Xiaoping said: The world today is an open world. The reason why China was back- 
ward in history was because it pursued a closed-door policy. Since the founding of our 
state, we also locked our doors against the world to a certain degree. This brought us 
some difficulties. 
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Of course, the "leftist" mistakes, the “Great Cultural Revolution" in particular, also 
inflicted some calamities on us. The experience of the past 30 years or so has shown 
us that it will not work to carry out construction by closing our doors. By doing this 
we are not able to promote our own development. 


Deng Xiaoping said: Therefore, the ideological line adopted by the 3d Plenary Session 
of the llth CPC Central Committee has stressed that we should integrate Marxism with 
practical reality in China, and that we should ideologically persist in the principle 
of seeking truth from facts, combining theory with practice, and proceed in everything 
from the reality in China. Im other words, we should stick to the fundamental thought 
of Comrade Mao Zedong. Our political line means that we should regard the four modern- 
izations as our focal point, and that we should persist in developing the productive 
forces. We should firmly grasp this link, unless a world war breaks out. If a world 
war breaks out, we should also carry out construction after the war. 


Deng Xiaoping said: It will not work to carry out construction by closing our doors. 
There are two ways of closing the doors: 1) We close our doors to the world; 2) We 
close our doors at home. In other words, some localities close their doors to other 
localities, and some departments close their doors to other departments. We emphasize 
that we should promote our development faster. Too fast development is impractical. 
We should promote faster development. If we close our doors in construction, it is 
impossible to develop the productive forces. 


Policy of Opening Up to Foreign Countries and Envigorating The Domestic Economy 


While talking about tke issue: of developing China's socialist construction faster, Deng 
Xiaoping said: We should implement the polciy of opening up to foreign countries and 
envigorating the domestic economy. We should, first of all, solve the problem of the 
rural areas where 80 percent of our population lives. We should proceed from China's 
reality that 80 percent of our population is living in the rural areas. The stability 

of China is determined by the stability of the rural areas where 80 percent of the pop- 
ulation lives. No matter how well we haye promoted construction in the urban areas, 

our work is not perfect without a stable foundation in the rural areas. We should 
implement an open-door policy in the rural areas so that we can arouse the enthusiasm 

of the 80 percent of our population. We started implementing this policy at the end of 
‘1978. Results have been achieved 5 and 1/2 years since the implementation of this policy. 
The NPC session recently held has decided that reforms should be developed from the 
rural areas to the cities. Reforms should be carried out in industry, circulation, 
education, and all trades and services. In a word, we should continue to carry out 
reforms at home. With regard to our relations with foreign countries, we should further 
implement the open-door policy. We have opened up 14 coastal cities to foreign countries. 
They are medium and large cities. We welcome foreign capital, and foreign technology as 
well. Management is also a king of technology. 


Deng Xiaoping asked: Will this overwhelm our socialism? He believes that such a thing 
will not happen. Socialism is our principal part. As the socialist foundation is very 
large, drawing in seyeral score or a hundred billion in foreign capital will not over- 
whelm that foundation. In the meantime, since we persist in the soc alist principle of 
distribution, polarization among the people will not happen. Therefore, it is certain 
that drawing in foreign capital can function as a major supplement for socialist 
construction. Today we have also realized that such a supplement is indispensable. Of 
course, this also has brought us some problems. However, such negative factors are very 
small compared with the positive factors which promote our development. 
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More Confidence in Following This Path 


Comrade Deng Xiaoping was full of confidence when he talked about socialism with Chinese 
characteristics with foreign friends. He said firmly: We should accumulate experiences 
and adopt new methods because we will encounter new problems. However, generally 
speaking, we believe that building socialism with Chinese characteristics is feasible. 
It is right for us to follow such a path. We have been embarked on this path for 5 and 
1/2 years. Now, we can tell our friends that we have more confidence in this path. 


Deng Xiaoping said: There are this or that kind of matters which we have not properly 
handled. All these are hard to avoid. However, as long as we persist in following 
this path, all these problems can be gradually solved. Our speed of development has 
been good over the past 5 and 1/2 years. By the end of this century we will quadruple 
total output value of industry and agriculture. The speed of the past 5 and 1/2 years 
has been faster than we expected. Therefore, he said that he would like to tell our 
friends again that we have more confidence in our cause because we stand a very good 
chance of success. 


RUMORS OF WU XUEQIAN PARTY PROMOTION NOTED 


HK190022 Hong Kong Commercial Radio in English 0000 GMT 19 Aug 84 


[Text] There is speculation in China that Foreign Minister Wu Xueqian may be elevated 
into the Communist Party hierarchy. He is currently one of 210 members of the Central 
Committee. Foreign diplomats in Beijing say Mr Wu may have gained prestige for his 
handling of negotiations with Britain on Hong Kong's future. They think Vice Foreign 
Minister Qian Qichen is a likely candidate to succeed him. One Chinese source described 
the possible shift as a foreigners’ rumor but did not rule it out. The speculation 

on promotion arose as Mr Wu returned home from a tour of Japan and Latin America. 
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